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L= STAET BT AT AFIHT
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i Sgemmse wfer,

FaTed AR doF g far o 2023-24 FGE W ST 37T T TE, T 370 e <t Frafua
fTaTeT & 1R o7 Tk o Taife MM & fAw o 19 & &9 7 of. {59 YR SfereX o 919 ST
Tt o TUTE S AR . SRR A TR AR T SRS § S NER Wep dfenT omert % oy
% 6 TG FIT I TR IR T T & S T ORET T of SR .

et 1 R . T S Wit 3 et st o SR H o7 farsft Hier IR BT T €. 9 & T Y
B o 2. T Y oI § TSt T qereTT . adry
AT & HeT 3T IHTIUMA B €, SToT Uh s b1 AUk 317 I o T auent 370 Fagss
SRT T Frofea foa ST § Ud qE S g WO O e T T shae S ST S 7 aTet
ITHT S HT S & A Tl B g fper [RRRRT 9gM eRl afesh TN WX @ ot &
ST . 399 aeNE ot agd of 9gd W TAfqEr BT SN, ST Fara Heeh Hell Fa ohiferr, Jret
w & S R fow ¥ T T Oar o 3 o 7Y TAR I FTEh bl AT Sgd SiT §HRT S
oL SrETRieT AT YT §. €W A€ GHH  BIS < Wl Y . R S off SROT €T, qeqeis
ifen foF siifee fegrdl U Sfaet & WE & S 37T 9% & O TG 1 A" W1 SN, FAor
TAR TR FT & T ¢ oK Ffi-aoft STy o 91 & & § g4 48 IR ofavd fireld
o & fAU et ST AT . AR T o oy 39K T AT AT H T 3Tk Uit a T
w@reen & T it Tareit Y @I USaT € ST Wohd B

ferfy ofk fare gendt &,

ST &t =g BIfcer YWERTATST Hied.
T[T EF ATIHT AT THSAT =TT o Ao sfepT
JUTTCAt o7 Tk AT 37T Il ©. raTaiereh! ol &
3T T ST ST ShAT BTt € T GHRT Tttt . VR
3T et § foreres T IaT TSI ©. warY TR U A e afw"a
S EF 31 erETaE e we e €, e 39 :’
T § T ST @ 3R CRETIReh | SR T shwait N

H YR HTAT ST € Ik SYehT VMG AT STIHT
FHRAT T BT HECIA I Toh. A@TIEH!

e At e =T fo T 3 T T 1 € e S G W G S 0 -



T ShTUTeTeh 1e9TeR 4ft faden amet <Rt €2 9T

firr Sgerse wferr,

FAUAT AR AT Ja FEvTeh 1@ &7 HhEaR]
ISR ff T 7T S o FHI g H fHdex
2023 1 fqEET & MY 9 & ISR TRoTHAT & fog
# 1T Toft Heese T FUE < 5.

T 9RT WHR GRT SchT TSI FTTaaT & fou
TAR ek 1 g fT T 1T HIT REPR &
foTT off 31T Taeh! TS <1 5.

forat oft &1 &t T SR & HE A oft TAfaar &
STt €. U AT bl S T hTE orET qliereh!
TR o ST €. < ot fiard 3myehT S7oeft et
YT T =T TR TS el €. e KU &t
T HTAMT YaTd BT ©. Saifeh furd oY sig shear
% for qoft <eht, ShTHET ohT GURAT YTk BIe &,
THfeT 3tifee RaTd 1 &I Taeh 9 § @ =fet.
sfifec fard # <wrie Tt wft it ot it g
T SRR BT R

3fifea =Afth o1 FRTER &1 o o1 e aar e,
ST 91 19 9T ST ety iRt ST StfienT

e T e oA 3 o e et g § - W

%! Hehe | T[T Tenell €. STY o= T 37T © i
T g fruifed ufsran 61 are forar s, stifse
off i Sfeham o STITeH &t 3R & ST
HTATT &,

T Y- 31T 3T a1t fedi § o7 oft oreat
T IS WIS o |1 AT i ot foum & qrefer wore
SHIfSTL. d8dX UTeeh TaT SIfSU, 379t Ueeh Har #
RO QU T Ted. 370 §¥ UTEeh i UgE FifST,
fordt off TTee = feTeRTEa @1 79T ua <ifsu. T
UTeh SATSY, q TTEeh! ol IT9H 370 ok I ST,
T T o T ¥ &1 ol gU sk T ST o ST T
TGN 4919 Hifed.

ST vt 7 BIfce JWeRTAATST Hied.
(faarer &)
AR RICEAEENED
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SRl R el

I shTduTereh fR9TeR off TH. oY, YTl e AT U9t

forr Sgege wfer,
ST At 7 BIfcer JHeRTATST Hied.

e # TR A Jee f1eSTeh U9 76T e
feTd o LN g # faefta o 2023-24 =t
TR frmet & ok SRT o7 To o walfde e ud
Z 6 TG HUS o FAGT TR I &L o foag gt
YL 1 T ST,

Y F TR IR T IHT [T FEATT 7
HATT ware FeeTes Te §F SFiehRT Sy Heied
HI YRT FHR FRT TS TSTHT Hifd TR
e T o AT off ST Geft B e < .

3= AL I AT THYT GET BT ¢ U ST Y
e ot et s ot ST fireret €. sferT seam
H 3fISTeRel BT % el fqeel € T s ol 37
AT & |- 9 gaee e ¥ € 5w &y
+ff ST AT BT B, T T W@ AN TR FT
o T ot Rt STifefaT ], SR St S weem
T T T 3 o e i 6 e Tt
YUY T T GHET T e HIT TeT =fET.

S for g9 @it ST ® foR etifee gAR shmetst
1 e T § T 3ffeed s @ g8t & fau
TR 3T SfeRa & e T WE feErd 7. ofteh

IR et ARt oft 37 AT bt TR H A
T W €, AR Sfecd 3T FhR T ATt HT
Tl ST B . SHIAT fondlt bt oft erifeed & fafaa T
BT <fET Sk T Al ohl erR T Hieh 7
o T T 3Rt SMWRY BT =NfeC ST fehe wiosr &
TUTTAT BT ATafeh AT 7. 3 el T STeg F STeg, 317
feT Fits U o st =feT 3T Tea oo g
TS T3 JUTTCHT & TfShaAT ST T ST wITeU.

TIfEer YRSt Tfed.

(Tu =t YTedt Sherm)

TS YT

e 37 AT 77 o o wivek, feremmy 3 e qeft STowed @ € I © - aferten




AT hTaUTeleh (129Teh ot He g GIgd AT HayT

firr Sgerse wferr,

ek h! g UReRT STeTEe o AT Y TN a1 S0
AT YA T H ST 7Y BT ST T TET &,

T GRT Aol doh AT 3fear § s ey &
Y H HTATRUT HIA oh STTEC T 3T T+ft ITammsat
T T T SRRt T & & STt St § R

¥ dor gRT et 2023 o fAet & ot # Repre
T ST L T T6 ARG IS & FIGTT T h
TR 3 X 37 TAHT THST U9 st ot wa &t 19
STt o T& AT oh Ui SR Itk ohid g 31T T+t
I TIfeh TETs ol &.

H TR sk T TISTHIET HIfT [RE@hR Ao W) off 7
Tt T THTE AT .

37T Y SR H sTravaehdr & for weft aiffier fruffca
fifg fadet, wefa aferarett 1 gof &7 § e .

Itk T § e, qufar & €. quir Gor et 7. g T et - TS 31T

forgl oft aRkferferart # fremt & fomre 7 31, 39 9o
T-THE X B ATl oraT O a6t Rt et
Tt hfHET T SfteraTgaes g foRa ST =feT.

FIYIAh S & T T o HROT Sk T FaGTT
TG TANT e §. 36k [T oM Hft 1 o1+t
ek JaT o1 FRAX SR T T8 STavaeh §. 3T
37T TTEeh! ol 1A T ST TGW. 379+ qeft ferffea
T T AT HITT ST T A Sk hT GHerl

Tt T UgA ST BT WS ANTEH SIS,
TIfEeh YISt Tfed
(GEERAELY
TR e

J‘v
.

o
Y
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CENTRALITE e

firr Sgerse wferr,

H TUR G TS T8 e o FHITel T § s
BRT 39 famet (Fadex 2023) & 319 aoh T Talfeeh
Y AT 3T T T T6 G IS T fasig ofaret
T ST o foTT 3T Weft B wTfer e o B

T AfARh # TAR S S M YR TWHR &
TS a TSTHTT Shifc [ERR ok fIT off 31 weft =t
wifeer aoTg < 3.

anft TR ek T Toft Tt & |t FamET & fow
TS TfShaT TR T €. SHY U U faviey ot
It & wfEfad € § 39 gemfa ufm § afEfed
T ol gt afqenfiTEr o awerar & fow e
YT <l .

3T o wferedf SfeRT & AR Sk o SToT ud HOT <Y
Y TG 31 AEwaqUl TART ek Ta ©. M
ST € ® o Treeht o Hfd gegrerut T8 qiiatien
FIATEOT § 3% 3T o 1 T IS hiT e
TS BIT 2. Gft ShifHen! oht 310 Faiferd sl o

TEAT YT T AT =NET. Tk hifHeh bl I
I T TYOT TR off T =nfee S wman
RERX § T ATel UTech! & 31T SATwAT Sl Tufed
SIEEINRARS R

T Y-TY 3T IRET TG -1 & qraraLor
o] W3 (T, W9 & 9 Qe fafg w93 9m
IS,

TR geRTATSTT Hfed.

(ateft yrat)
ARIISeh - TSTHT

afe g7 & TEvte € o g7 § ferdll ST ot SRt Y - AT g
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o ger fodt a3 fordt wee ) faxig faawon

T 19 TRd U W of@l TIeeh ohi STavaehdl g8

S 3G a7 & o9 e, F-77 faawor, Tepe

JEcl HIaSTeh QTR T3 Tfea & WrEmeet 3

yare foeror, sfFact ® uftads o1 faawor, Joer ya®
3 371 At fargait ot agfe T S TedreR

FH3IT o, STt TST 1854 H T3 o | IR

O 31 Tfien STehl3dad ol 3T 1887 H gt
o, ST a1E § TR e 3% FfAwES uferen

1 G T &1 HEd §, ST AN I 3Y W8T o
TAReh oET qieres &7 fondt T fordt smedt it uer
TR fHar ST 2 |

TRET T T Ie¥d SHUA o foig Rhre § wa i
TE ST ol ST 3K G o7 foeiar foewor ar
fo Lo eT ST § o I o1 T STeR Y, Tefia
fofer o e ot e e fereir feufer bt gwniel @ 390
yfsher % I e e ¢ fof a9 Avne §9 9 T
TeT © A1 e, 3 faxitg faawor freiffia urefiter wraien
Teh & TR AR foh T & a1 7 |

3T  oram TeT o STfEi o ARk e, JTetiton
ISt e ¥ yAfEd Tel 7, AfeeT =99, e o W
HT A FIaT | T ST faiest o €9 F 9
T W I ¥ W S ATl S fatatiet adae
T AT F FAY HOT JAT S ¢ | TR <o) T
TR AT R (522 § 486 391 4 o T SREw
o STRIE & ST W7 &t (i SRy H Th Hicii Ta1)
% AT i ST L & |

‘Fifge’ AfeT veg ‘iR’ ¥ foram o @ ForgrenT o1ef @
GI, HAfR T q9 | 3Affeey Afeten! a1 1R
furhTia ot HifEeh e ga &, 7 i ot watehar
Fi I FHA o, FHen | fafaad i@l st genfid
A T AR foenfad g8 | T@ieh T Ugel T qohT
Ifgaiicht T 1494 ¥ afF9, socit § =WREr 5RT 39
T ST Tl AGTeh bt retl FfeiE TR @ JoTett I¢
hTRT =t T |

STYfTeR TRET TTET ST I 1844 ¥ farfast §9e 5 9
Wi ool AU wRa o ST @ T 59 ggalt
TR e o STER fezmen! &1 o wifEa faxda
foaoT, ST TiiT o WA ¥ IERYRehT i Ruld e
o 9T 3T ST 1900 & 74T hHT atfurfam Tk ferar

TSI o forT T T R

HTSAH (TIEEIIT) T 717 | IRFEh SR o qvey
T 1930 T - 3@ oft 37T, T7 37 Afehamsti T
TS oft fSTeRT TTeT e ol R & o g ferar
ST o 3R ¥ FfehAE HTHT 7T Tk SAARF W |
faft off |

3TARHT H 1929 F Tich HThe ohyT FSTEhT HRUT T
wiens forcita R o, & a1 194 Tremedt & I 4
i 31X <A a1 oY TR doiy e offfeT &
FY H AT ST R, F IR H e THT B BT Aehal
ST STHICRT T faehfad g8 | 1933 37X 1934 & Tftat
g stfufrmr T sfaafd ok fafme s (Tadh)
&1 fmiy fora, e T o9 STfteT 7 U@ Wik
TGS oh AT foha | 9 Sl = ST i &
e T aga TuTfad foma, e fawdte faeon =it wegfa
it forerT T SR fea T, S S wheeh! T wien
Tg GAfFa S Geanfaa e o fof foitar feramor frovey
T § IR fFT M.

1970 o TITeh ST STaTY T TIET TTefeh] = STA oiem Trem
TfshaTal ® Shae oh STfeh 0T I a5 STeeh e
TG off| 1980 ST I H TGN Wieehi o GBI
H 9 GHEISH I, STl il [T yonferai T
HeHTh i STTE foreeTouTcTeh Hfsharai ohT 3Tfereh ST
& g3, SEent T 3ereter sifew-emeniia effefan
&1 foera o, e Ter wiess 39 &t o 3t g
T 3T TUTET T AT Shixe e |

2000 % T i IJEAT | TeShIT, TR, IR
anfe <Y fafrs ergier et g, O, eg- fergel
srfufEm 2002 TRa foar T, ST yeed 3R o
TreTent ST o foTT fafier STeaTarcel ST e T4 31T
foxitar faifén W etiaftes feaor &t yafear &1 eiifse
T & AU T wee & FASA! bl AT | 3 Gk
1Tl o SHIXUT TAX HIaTet | I fHehT o SR0T 39




CENTRALITE @

T Y 5 9T AT Bl | F Teh el TSTET 1 T
off g7 | TR ST orafy ¥ guy 3Yifes IEvT YU B,
It ot foamor ot farergern ae s, fafim o &

(342

gt sl ~ AW

TR 20y 1K00A
St

TR TR Ui ot S o1 St € | S G
AT WK dTed) RATIRIeT &hid © | A §I3T
e © fop ot <t ot aftss were o g stfren

ST GUN o TROTHEEY @ TOET Sfeham | Hgcoqol
JeaE fRT MR |

@I ok fafas gehrT

TGO ST T el # fodg T gfteme-
e wedt T st @i fruffia st & @ifer 7"
fruifca forar s wor for gwa frei o fafwmt o1
YU AT © AT e | hUeAT SAfafm & Ted meae
fafrds a1 ufecre fafads Huf=i & 9 | usiiepd gt
Tl & fAT 379 @Al T WA ST@TIRIE ST
sfrard ®1 fafis y & oramaeT o1 Siae ferawor
frefofed €. TRaTRien & i T&T TN ©:

1. TR @RI : AR AT T Tg AGTIET
7 fruifta & o foe fovan smar € for SeT &
3Trafter Yoo famt SR fafmt o1 STuTer e
T A1 TR | ST &% HHAEl Gied g off stidften
GO hT ThaT ¢ |

TH TN o @I o S, @ 98 ST
T & fob T3 goft 3Tafien Famies HIeh! T ITer
HTAT © AT TR ST S wres! 3K Frmt 1 g
ST T AT T |STCeh er@Taier fendlt shoet a1 §ra
T SHHTCET g foma Trar 2 | 3 Rurd shuet 3 @y
forafier =t for ST & | Sk Sor, 3 Hefer 37T 377
AR fEauer! o ST o faT TR © 137dfer
e T ITANT JaHeh! i TR FEA0T § GUR
o AU HRAE TN 3T TS Hich Sl o Wil
foofa o1 & QuR T & fAu foam S €1 9 S
3fi fafererat ot SruTer off gifEa ed € i o
W, fog ot it faxig ROfdn s e €
R 3nifeet = foxitar foeRon =1 Tt R &t
START <7 T It FaE I shut o iaT @ ar
STGFAATST ST TG I o ToTT STTARR TAGTITET
T oft ITINT HT THA ¢ |

2. 9RO JEmaer : IENURET o fREEr SiK
SITIHATS o SR T, FS WISl o T et
AEIAET A B Gehdl §1 et 37H 3
feSTh e & 93! o ST T TIITeh] &l

TYIH S ST ATITAHAT 7, AT fhd T3 &1 31T
T I @RS i o T T e o ol o
frgeh R ST T & [@Tedt T 37X e qedt
R frenfea, e SRame U e 19 e
T & I ST TeTeh 3 | TeT el 81 Tehd & |
foreit st o faita faeront # fordlt oft wequl Terd
faaror =1 et @i fuifia e o o aed faxdia
ETTET ST STIT el ST € | STl h1s Teieh Teh
I T TS T 7, T T < € o qhee I8
eI e € foh foii faawor waterar ST qofar
% Ty 29T U | fafue fequrent by atfe @t
T T SOl o 9R § ecAfaA ¥ fofg 7t &
foT STe<t SrRETRieT HewqUl €1 el oRa Wiek
3T ST T Wieih o s §&T 37k 9% § foF
B T e WA BT © | ST Ao TE ©
for o 3TTaRier or@r e & Jeng e e T
MM & B gea B, et S § famm-wa=m
el o ShIOT TWEHAT [ehar ST Hehall © | % oTes!
TE Y i of@r BF © ST &7 | I fafi fmt
o e are ) ot The et 7, S ged wfag fam
TR § - Soiee, wdwAsh, ofve tg 97 (€6E), 3T
TegaTaeRaaud (feeg®) |

3. QAR i@l el W orer gaem a8 gifga
T o fau for s o foria fomomo wdier ®7 9
FIR forT M § e feReft SRt ShT hT T 3T T
TR ohT T dieh § T&GA 7 6T ST 9k | ST A
3 1 T Tk ¥ AT, =R STHIgeRT fopaT T
BT 7 Y, Y RETHe A S €

4. Hifafees T@maE ; T3 I8 g i & faw
T STk STETaRIET AT ohiar © o Ig Toft
AT FmT AT STUTEH el © | SR Srare
FA AT 3H ARG QI ST geAa fepan
S ® SR e F foxiia furaf ot off wefii e
21 9 foF S & e, wmeet @t g, few W
HUTE T, @IS AT ek, W39 379
feaeent ST 31T ST o &t IRefSTan 31 faamg
TSI ¢ | TF BH & Foe fadid o § o 5T &

TR GETe Se o e €,
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TR STETIET H bl STITIHT Biet o
T G WA T SITRIH 1967 FT &N 44

A BT Hod AT

TGOS T ILIT FHART A9 ST o faxig
feraRo AT fergeToT 31T Heaier T € |

AM o STIER, 1 TS ¥ 3Tfere aTfier TeTed aet Teieh
TEEE 3T 50 TG § 3fereh HAH FTed Tk YSaT i
TR TR T TRAT €1 | 3o ookt fiard e
ey H fise foxi o &t g o a1g 30 fade) a
T &1 STHT =T | I 3Tavash it 91 a9 39
fTurd o1 IRga R H father Tear €, 1 aHsieN % 0.5
TfereTe o SIS STHIAT ST §h |

Y GTIIET: 2013 ST HIT STRIFTEH Y= SrgTa e
I STEvIHATS AR fGfTEaredt =1 fawga fgevor wem
T 7 T Ucieh saar o forder faawolt st eramaden
Teh ATZEH U1 fawTos g o ST =feT, wiet € SHehT
ek HRIER IT HATHIT T THR FS o 2 |

9. ST TEIUET : ST AETIET T e TT
i o & foF I ot GUa & HeahT, ot
3fT STITHHATS ST STUTEH hclt & AT et | GThR
STATIHAE FHIRT I § SR U o ST
T qeHoh T o [ Th @l Wigeh ol g
HA T

10. TS @IS : T SAfefET w1 3897 Jfaa it
TR AT, STUCH H YR HIAT S HOA T
ATt ¥ T T T8 eI R STt
STETTNET AT 16 T o SRaTaiel SR ferat ST gee
&l

11. BRIGS @A | BRI GO & S, Th

5. Tt STETaeT : W o o faxia erRamaRe S
MY © Ik ITETETER ST T/ hoit H e
A € 3T 3% e Frerffea o & wem e =nfe for
I7 T o7 ST ST foram T T 7 A1 e | Ay
SHHTT YT T Teh I29F €, 3 g Y134 o fow we
I B | forite eraTaie o1 S8y 9% frifa e e
o o/ W7 370 @Al i Tiohl ol TRT &7 § T
T TETE AT s qeAl ol fBUT w2 |

6. fTeITe SrETReT : S HRN 9 S raTaRieT &
ST TS ST Hehell € | U WA fretferfa Sevat &
Y fordlt U T TR A o T Hewie Sramte
T SR T Gohell © T HTAhT T T
31X o, Stiafter T, Fo sTavaearstt
ST, FTfer fawersoT, TREme ramaier s
T SETRiee aieres offsfeT o fodt 98T =1
fsranait, 3T qunferat o faveuT Sear § SfT 3Tt
TUTETIIeraT, TeTT 3T IeATEehdT oh! HIIaT ¢ |

7. AT SYENfTeRT TGO : T STefTest SrRaTaRre
(3TRT TrETaRie) fohrdt e & 3Tsat g e
3R JOTITerl T 3MTeher i o [T ST fohg
S & | 7% feqemtent <1 gfoa s o o forar s
o 93T Y ML TEAT A © ST et 3
2Tl T IR T el 2 |

8. HHART TTY ASHT TG ; HHART 1Y FSHT

fagTt ot T S &) gag aet STt § - THare

BRI TR Ty oty nfafafer ) gg=m
T o AT ot & faxig fepte ol S sear 2 |
Ffg Bl T @I T I ART H Sr@rest, =y, &
I (TFRTHE 3T THRIHE SHT) FT HE BT
q1 gt T8 T BRI T@uie St Aavashar
T AR

@I 1 R e aret Hiferer e Frefataa

T T STETIRIET St TS ST Teferd i © iR 3fifee

FHT Y IR I qfARTsT 3R a3 Wigpa

frrareit o forcfera oheer €1

1. SRESAT, AT R FIogerar: « or@r gew iR
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“Indian's Greatest Banker passed away,
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Audit Functions in Bank

The financial landscape of the world is constantly
evolving and with the digital transformation
accelerating the pace of evolution, Banks are now
fraught with a wide range of Challenges and various
Risks such as Operational Risk, People Risk, Credit Risk,
Legal & Regulatory Risk, etc. Therefore it becomes
incumbent on the Banks to strengthen the firewalls
of their Systems effectively and pro-actively to remain
insulated from these Risks and Challenges.

As Bank deals with Public Moneys, it is regarded as
a sensitive domain within a compliance heavy eco-
system. Various Regulators (Reserve Bank of India,
IRDA, SEBI etc.) issue the Regulatory framework for
functioning of Banks. These Regulations are built to
strengthen the structure of the Banks and to protect
the interest of all Stakeholders (Investors, Depositors,
Employees).

The Internal Policies of the Banks are designed in
alignment with these Statutory Regulations and it
is binding on the employees to perform the various
Banking functions in conformity to these Regulations/
guidelines of the Bank. Audit is the mechanism to
ensure that the Bank’s Internal Controls are effective
and that the Bank is functioning within the ambit of the
laid down guidelines.

WHAT IS AUDIT

Audit as per dictionary is ‘Official examination of the
present state of something’ or ‘the process of reviewing
and confirming’ Auditing in Accounting is a “Thorough
examination of a Company’s Financial Statements to
ensure that the financial records are fair and accurate’.

BACKGROUND OF AUDITING

Account keeping and Auditing date back to thousands
of years ago and can be traced to ancient civilisations.
Historical evidence of money and auditing systems are
found in ancient India, Egypt, Mesopatamia, Babylon
etc. The Vedas contain references to accounts and
auditing. Chanakya (375 BC to 283 BC) has given a
detailed definition/narration of Books of Accounts for
the State, Tax Collection and Auditing of Public Finances
in his book ‘Arthashasthra’.

Historically, auditing was concerned with accounting

Q

for government activities “!:

and reviewing the work '-'-'\
done by Tax Collectors.
Gradually, the objective of
Auditing extended from
Tax Collection for the
State to Protection of Investor Funds.

During the Industrial Revolution in the mid1700s to the
mid1800s, responsibility of running an Organisation
was passed from Owners to Managers, thereby
necessitating the requirement of Auditors. Auditors
were independent of the Management who not only
examined for errors in accounting but also investigated
for any creative accounting within the records. Such
deliberate errors done for achieving personal financial
gain was construed as a fraudulent activity.

With increase in volumes, physical examination of all
transactions became a stupendous task, and therefore
the concept of Sample testing slowly came into practice
in the early 1700s, to make the auditing exercise
economically viable. This practice is still central to
audit today.

The original objective of auditing was to detect and
prevent errors and frauds. However, after Industrial
Revolution in the 18th Century, with the growth of Joint
Stock Companies where Ownership and Management
became distinct and disconnected, the focus of Audit
functions shifted from detection of errors and frauds
to providing credibility to the Financial Statements
prepared by the Companies. The audited information
is then used in the decision-making process by the
Investing Public, Creditors etc., on the assumption that
it is reasonably complete, accurate and unbiased.

In India, Audit Regulations require businesses to comply
with various types of Audits governed by different
Acts or Statutes such as - Statutory Audits, Internal
Audits, Secretarial Audits and Cost Audits under the
Companies Act, 2013, Tax Audits under Section 44AB of
the Income-Tax Act, 1961, GST Audit as per Goods and
Services Tax (GST) Law in 2017.

Besides these Mandatory Audits, Organisations
voluntarily undertake Internal Audits. Internal
Audit is an independent, objective assurance and
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consulting activity designed to add value and improve
an Organisation's Operations.  Further, it brings a
systematic, disciplined approach to evaluate and
improve the effectiveness of Risk Management,
Control, and Governance Processes. An Internal
Audit encompasses assessment of the efficiency of
the Internal processes such as working standards of
employees, optimal usage of resources, examining the
accounting methods and processes and Regulatory
compliances.

There are various types of Internal Audits that
Organisations conduct such as Financial Audit,
Operations Audit, Quality Audit, HR Audit, Information
& System Audit, Compliance & Regulatory Audit etc.

AUDIT AND BANKS

The Basel Committee has set out 2 core principles for
effective Banking Supervision and Risk Mitigation
which are:

»  Effective Internal Controls
» Internal Audit

In line with these Core Principles, Reserve Bank of India
subjects the Banks to Onsite and Offsite monitoring.
Audit is one of the Onsite Monitoring Tools of the
Regulator. Banks are subject to regular Statutory Audit
by RBI. Besides Statutory Audits, RBI also inspects
Banks to check the Compliance levels of Regulations
regarding Foreign Exchange, Customer Service etc. In
addition, various Internal Audits are mandated by the
Regulator to ensure better house-keeping, to assess the
level of compliance to various Regulatory guidelines
and most importantly to protect the Stake holders’
(State, Private Investors, Depositors) funds.

STATUTORY AUDIT AND INTERNAL AUDIT

While Statutory Audit is done annually to form an
opinion on the Financial Statement of the Company, an
Internal Audit is done basically to prevent and detect
errors and frauds. Statutory Auditors are appointed
by the shareholders of the Company while Internal
Auditors are appointed by the Management of the
Company.

Statutory Audit in Banks are done by External Auditors
empanelled by RBI. This audit will be focussed on the
Regulatory compliances and accuracy of reporting of
the Bank in the Financial Statements which include the

ST feren 3R HeTaR & 99§, 9% e qaansi S A § 9% ¥ - UrIe

IRAC and Provisioning compliances.

Internal Auditing in Banks plays a pivotal role in
safeguarding the Bank against the various Risks. The
Primary role of Internal Audit is to:

» Ensure that Bank is meeting with all the Regulatory
requirements

» Detect frauds and financial crimes such as money
laundering, terrorist financing, embezzlement

» Identify potential weaknesses in the Internal
Controls so as address them to prevent fraudulent
activities

» Identify operational inefficiencies and recommend
for improvement to increase Efficiency, reduce
Costs, improve Customer Satisfaction and increase
profitability.

VARIOUS TYPES OF INTERNAL AUDITS IN BANKS

e RiskBased Internal Audit (RBIA) - This is aregular,
periodic Internal Audit of all Branches/Offices of
the Bank to assess the Business Risk and Control
Risk of the Branches/Controlling offices etc.

e Management Audit - This is the Audit of the
operations of Controlling Offices such as Regional
office, Zonal Office, Central Office, Training Centres,
etc.

e Concurrent Audit - Concurrent Audit is mandated
by the Regulator to cover minimum 50% of the
Business of the Bank. Audit firms are empanelled
by the Bank for performing the Concurrent Audit
function in Branches selected in descending order
of advances to cover minimum 50% of aggregate
business and 50% each of deposits and advances of
Bank. Concurrent audit of SSBs, CPAC, Integrated
Treasury branch, CBS, BSD and Digital payments
and Transaction banking department also will be
done.

¢ Revenue Audit - This Audit is to check for any
Revenue Leakage. i.e. Excess Interest paid in
Deposit accounts, Short Interest collected in Loan
Accounts, any omission or short paid service
charges, etc. Besides being a part of the RBIA,
Concurrent Audit, Special Revenue Audits, Offsite
monitoring of Revenue Leakage are also done .
The revenue leakages that are detected during the
various audits are recovered based on the Audit
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findings by the Branches.

Compliance Audit - This Audit is done to recheck
whether the branch/office has rectified the
irregularities pointed out in the audit report,
as reported/claimed by the Auditee in his/her
compliance report.

Special Audit - Head of Internal Audit (HIA)
may consider 100% audit/special audit/100%
verification etc. of Branch/Office on the
recommendation of FGM/ZM or In-charge of ZAO,
suo motto, whenever warranted.

Snap Audit - This Audit will be conducted by ZAO at
the request of FGM/ZM when a delegated authority
of branch/RO/ZO tenders resignation/VRS. ZO
shall inform ZAO at least 30 days in advance. Snap
audit will be closed at ZACE prior to acceptance of
resgination/VRS.

Credit Audit - This Audit is done to confirm that
the Documentation, Charge Creation processes
have been completed properly in Borrowal
accounts (fresh sanctions and/or enhancements
and restructured accounts with cut off limit Rs.50
lakhs and above Fund based+Non Fund based).
This audit is done at the Post disbursement stage.

Stock Audit - This is an annual audit of the Stocks
and Receivables of Borrowers enjoying Working
Capital facilities conducted by External Auditors
empanelled for the purpose, based on the certain
cut off levels of Loan quantum stipulated in the
Credit Monitoring Policy of the Bank.

Legal Audit - This is an Audit of the Title deeds and
Loan documents in respect of all credit exposures
of Rs.5.00 crores and above. All Standard, SMA,
NPA a/cs falling under this category are subject to
periodic legal audit, till the loan stands fully paid.
Legal Audit is done to ensure the Legal validity
and enforceability of the Loan Documents and the
Charge created on the Securities in favour of the
Bank.

Information System Audit - This audit measures
the vulnerability of Bank’s Information System.
This includes identification of the vulnerability of
each software application, Identification of sources
of threat, Identification of high risk points, Check
for abuse of Hardware /Software.
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e Forensic Audit -A forensic audit is used to uncover
criminal behaviour such as fraud or embezzlement
by examining and evaluating the Financial records
to look for tax frauds, money laundering, insider
trading, scams, market manipulation and other
financial crimes.

e HR Audit - This is an Audit of the HR functions
of the Bank which include HR Deployment,
Compensation, Leave, Transfers, Promotions &
Career Building, Staff Welfare schemes, Training,
Disciplinary Proceedings, etc.

AUDIT PROCESS IN OUR BANK
a. Organisational set Up in our Bank:

As per RBI guidelines Audit functions of the Bank
shall be independent from the Internal Control
process to avoid any conflict of interest. Therefore
every Bank has a separate Audit department which
will not involve in the day to day operations of the
Bank. The organisational set up of our Bank with
regard to Audit is as below:

e TheAudit Committee ofthe Board - ACB constituted
at Apex level will oversee and provide direction to
Internal audit and Inspection functions in the Bank
and provide guidelines and directions in tune with
Bank’s Mission and Corporate Objectives

e The Audit Committee of Executives - ACE
comprising of all Executive Directors and GMs of
all CO departments shall oversee all audit functions
and suggest improvements to ACB

e The Zonal Audit Committee of Executives - ZACE
comprising of FGM/ZM, In charge of ZAO (Zonal
Audit Office), all SRMs/RMs and AGM/CM of AFU
(Audit Follow Up) cell of ZO will oversee all audit
functions of the Zone and propose corrective steps
for improvements at Branches/ROs

e The Regional Audit Committee of Executives -
RACE comprising of SRM/RM, AGM/CM, In charge
of ZAO and In charge of departments at RO shall
attend to audit matters of branches

e The CA&ID - Central Audit & Inspection
Department is the vertical for Audit functions of
the branch, headed by a General Manager - HIA
Head of Internal Audit. ZAO - the Zonal Audit
Office with its team of Internal Auditors manages
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the InternalAudit and Management Audit functions
of the Bank.

Audit Follow Up (AFU) cells are set up in Zonal
Offices and Regional Offices to ensure closure
of all Audit reports by the Auditees after due
rectifications of the irregularities pointed out by
the Auditors in various Audit Reports, within the
time frames prescribed under the Audit Policy.

Auditors in Scale II, III and 1V officers with requisite
competence, knowledge and experience are posted
as Internal Auditors for a minimum term of 3 years.

Audit Allocation:

ZAO will share the quarterly audit plan of RBIA with
ZO/RO in advance. All audits will be by surprise,
without prior intimation to office concerned

The periodicity of audit varies from 3 months to
15 months based on the Risk assessment -High,
Medium or Low of the branch in the previous audit.
Service Support Branch (SSB) will be audited once
in 6 months and CPAC once in 3 months.

If a fraud is detected in any Branch, the Branch will
be classified as High Risk, irrespective of the scores
secured on different parameters in the previous
RBIA

Audit Procedure:

The Controlling office shall maintain updated
branch profile which includes ongoing issues
at branch and system generated reports. This
information is shared in advance to the auditor
to plan his/her audit assignment. With this
background the auditor understands the overall
risk profile of the branch and draws a meaningful
plan to carry out effective audit

The Internal Auditor will cross verify and collate
various audit reports viz., previous RBIA report,
Concurrent Audit for the Audit period, Revenue
Audit, any Special Audit reports etc., for assessing
the Risk of the Branch. A risk focussed audit
covering all Products, Services and Processes
comprehensively is done by the Auditor

Risk evaluation is done for both Inherent Business
Risk and Control Risk using the Audit Report
template designed for the purpose allocating
scores for various parameters
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The various parameters that are checked during
the RBIA include:

- Customer Relationship Management and

Business growth in Branch

- KYC Compliances and Operations in Deposit
accounts, Lockers

- TDS, GST matters

- Operations in Internal accounts - Nominal,
P&L, BGL

- Off Balance sheet items

- Deficiencies if any in Loaning Process, Credit
Monitoring, Recovery process — pre-sanction,
processing, sanction, post disbursement,
Instances of frequent/repeated Adhoc,
irregularities in Review/Renewal of borrowal
a/cs, Take over a/cs, Restructured a/c

- Deficiencies in observance of IRAC norms, PS
classification, Interest rates

- Closure of OMS alerts

> HR matters, System Security, General
Administration of Branch, maintenance of
hardware, etc.

Upskilling of Auditors:

CA&ID shall keep Audit department informed of
all the changes in products, designs, controls,
processes and the product/process manuals for
evaluating risk and shall design necessary changes
in audit programs

Auditors shall be given periodic training for
knowledge up dates regarding Internal Policy
guidelines, Banking Operations, CBS functionalities
and Technology.

Closure of Audit Reports:

Auditee shall submit rectifications/point wise
compliance to AFU cell of RO/ZO, with copy to
ZAO within 30 days of receipt of Audit report. If
the report is satisfactory it will be closed by RACE
within 90 days from date of receipt. No report will
be closed if not satisfactory or partly un complied.

If any of the audit irregularities are not rectifiable,
staff lapses will be examined and report will be
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placed in RACE/ZACE within 90 days of audit
report receipt, for closure.

» If audit report remains open beyond 120 days,
warning letter shall be issued to Branch Manager,
and if it remains pending beyond 180 days, the
Branch will be placed under High Risk category. If
such a branch is assessed as High Risk/Very high
Risk as per the Audit report, then the Branch will
be downgraded to Very High risk and Extremely
high risk respectively. Staffaccountability exercise
will be initiated in such cases and adverse remark
shall be entered in the staff record of concerned
Branch Head/Officer

»  RACE will close all audit reports of Small/Medium/
Large/Very Large branches (excluding Forex -
AD branches) of Region except Special reports
and Special Audit reports and ZACE will close
Management audit reports of respective RO, ZSTC
and Training Colleges (Bhopal/Kolkata) except
special report & special audit reports

» ACE will close RBIA/RBCA of High-Risk rating
branches in addition to audit reports of FFAGM,
SAM, ARB, ELB, MCB, CFB, CPAC, AD branches,
SSBs, specialised branches and audit reports of
other offices under their direct control

QUALITIES OF A GOOD AUDITOR

LAWRENCE SAWYER who was a forerunner of the
current definition of Internal Auditing emphasizes the
role of an Auditor in assisting the Management and
the Board in achieving the Organization’s Objectives
through well-reasoned audits, evaluations, and analyses
of operational areas.

He encouraged the modern Internal Auditor to act as a
Counselor to the Management influencing the Business
positively, rather than as an Adversary criticizing all
degrees of errors and mistakes. Also he recommends
that quality auditing should not only report non-
conformance and corrective actions but also highlight
areas of good practice and provide evidence of
conformance. In this way, other departments may share
information and amend their working practices as a
result, also enhancing continual improvement.

The Audit function of a Bank is essentially a supervisory
support function. The Auditor should be well equipped
with the Internal guidelines & Regulatory compliances
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in the working of the Bank, possess indisputable
integrity, be highly vigilant, have an unbiased, objective
and professional approach and keep himself abreast
of the latest technologies. The Auditor will not adopt
a fault-finding approach, but a constructive and
positive approach. Auditor should keep his eyes and
ears open so that he does not miss any important
clue or information for making overall assessment
of staff, Customer service, control and supervision
of Branch/Office. The Auditor through his unbiased,
realistic approach should provide a candid, honest and
transparent report on the health of the Organisation
to the Top Management besides suggesting ways to
improve the System wherever warranted, thereby
protecting the Organisation from its vulnerabilities to
Frauds and Risks.

CONCLUSION

History is replete with instances of huge Bank frauds,
Regulatory non-compliances etc. being unearthed
by Internal and External Auditors. Internal Audit
is a crucial tool for Banks to manage Risks, ensure
Compliance and enhance the Efficiency of the Bank.
Audit is a remedial/reparative tool, and the benefits of
Audit are well utilised only if

a. The Auditor possesses adequate aptitude and
attitude to perform the audit functions effectively
and efficiently

b. Prompt action is taken by the branch/controlling
office to rectify the irregularities/ shortcomings
reported by the Auditor

c. The best practices adopted by branches/offices
observed by the Auditors are recorded and shared
with all branches/offices for the larger benefit of
the Bank
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T ANEE B, Hfeh A g feet € gHife g3 fee
Y a9 o 2. 3R e gefaT o g9 o © fedt
3TeRt T ® T A T Shet TR ST off et Sfaes
ZfEehiT @ et 3 STIER =8 9% BT & STTHR W FT A
3 fopreft 3R O fedt eTienera Srer awfes ©. I%

Tg T 1 AR T wTiar § for BARY o femer
TR S TEhIOT o Qe 1% TS & SiciohT U S)gal 37eaT
IETR0T I Hehall & STeT WToTet fafererdm 1 e 7 € &<
AieienT o1 forat ferere Wl ST AT SheAT UST 7.
YR o JUH T St 7 ot YR o7 9vfF & &
T e § Tehar, YA i fawiwar S vl ot
e ferer e g8 aRterfe erar © foh sa fafeerm
TR o oo firr T8t &, o | 7 et Wiftrer fafererar
31fir efifer, Wiepiaen qen fafay Jer ot fafaer 2.
W Hueh o Wea fedt € W@ . A W 9RA F
forgt ot o1 o &1 3T T for |eft &fter o e feey
I TSI FESTdT § TINUT o foAU wA § o . & @

ST eI o BT hi feet SYIeAT et W €, ST fEe #
AT oS & TesTdl & Wi Gva ©. fow o @it
ATIE G &, TR SiT 3 &7 A e A §. Skt
37 i3 9T T8l of Wehell. 3T H o1y Toft o feet feaw
T GEATH JUERTHE.

st FwTRT AT
T Jaieh - S
Tz 7, kg swrie

fe<dt o eiturar

Ffe ot = 3-

(o) Afereh IO I7 STRT THICH A1 STY I H1E T el o Hrear S0l ot off &5

(@) TR YT H ST Tk TS 1 GO AT 3T I= feordt o7=7 wieqn # fea) ol Ueh Sohfcdeh v &

®q ¥ faar &1, ar

(M) AfS 9 7 Pl § SUTEE TR H T8 S0 i § o 3 e weorar o w;
T 3T IR H T G ST foF 3T fo=dt § Tehvrer uTe o ot §.

QAT ST & g U @ - 9 TR

@ woorse
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fedier 31 3TTET 2023 1 AT ST (v & e Siamare | e vt ff t ot

TR ot farer aTet STt o TaTeTeT St STeHEar H TR T FWT T ST § IS 1A 3 T STAH
Bl 93k ohT TS fora. 39 oo | 4t TsteT o, femar .

3T T 37 37¥IeT & W YE@0T U o,

e 18.07.2023 =7 &5ftr Sraiferd, STEHarae ST feeh 14.07.2023 T SAR S=icier ShEierd HiaTer

ST ‘Gt 1T S GEa v A Iy ooy oy o et ¢ R S T SO
&, gferd 3TTgwh, STEHEE 7 3191 AREA fear. T TEE T SRV 3T @ A ot 8w g s

IR T 319 @ Fwc hfodl 1< @ &1 I, TS & TE A o, 3TN, THIGWT A1 i gu.
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feier 11 fadex, 2023 &1 Teauey Yanfiga wifier @9 feAies 23 ST, 2023 T Si=fae e, JenTg
T e W A hETed e gRT IR S TR feATer 23/08/2023 ¥ f&AT@ 30/09/2023 T
frfeR % oforet w@ ot & w@ ST TP € T T, ‘39 9 H 99 $ I A w3t -
T ITHTEA i U 3Tt TH@ 4T I Taret.

<STE 3T TG At TR JraTet ol Sehuvany Ja¥ 31 fga AIgshT, Tt WS Hifgaw 3a Oy 3R
¥ 3T & 3TeR HTTTEH o T I1aT TIET 3R 09 TS 2023 T AT AR & S & e &
g foam T fore feeett staret o@ 4t ST 9 9reHl, i Al JeM &d
%frﬁqé?’frwrh?-rw.

ﬁ'ﬂﬁﬁ 14.08.2023 ﬁ%mﬁﬁwmﬁﬂﬁﬁw feaTer 08.08.2023 &1 T=fee HEd, TGS §

feag-2023 & R W IS TH e Qe e &1 yeerent oht TEte dae H o T, W, S

qTeh! o TR fomarm T | TG, IR &7 o & 907G f 7S Sarsda ot
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TSTHTT T&dt o =T o fog o9 2023-24 AT aTiien shtdchd

T feeruT
fedt & 71 TR
-7 Hfea)

ua’?n éq.
1. ‘F &\ F &I 100%
2. % YW FH100%
3.9 Y M A 65%
4A'F WY F TG &
T/ W TT T F
FHteE / AfE 100%

”'@'”é?l’
1. G &I T &R 90%
2. &Y G EH90%
3.9 Y T AR 55%
4.9 T 9% 99 &
&Y / G99 T 89 &
FE / A 90%

“Tr”QH
1T &Y T FIH55%
2.7 &Y G TR 55%
3.7 & H T T F 55%
4T T F TG &7
& ST / T T &7 &,
wETT / AH 55%

&) ¥ T T T 3T fee # fear S

100%

100%

100%

&t & fouqor

75%

50%

50%

&<t wrem  wfeemor e H

70%

60%

30%

&) TR0 T I HHERT T
Al et st

80%

70%

40%

&) o feavm/at di€ W Ty aour
(T AT TETIH )

65%

55%

30%

fet mfereor (wmem, FepuT, STrRTfaAfY)

100%

100%

100%

fgomft wfreroT Sl G W

100%

100%

100%

ST SR AHE God TS F BEH
&I &% Fo 3ger ¥ ¥ fefSteet mm
3t ey €y, Wl e, Trgrea qen
IR ST & el ¥ Ry F e W
o &I TS URT Ffed o) Twa! &1 @i |
ERIKRIEEI

50%

50%

50%

FoX dfed T THER & IaLIE
YT T 5 &9 7 TG

JedTse v 7

AR AT T S AT SISl S BT
yeei fyumht &

(i) arer/farmt ST el qe ST
fqum & tfyefal @.9./fS./9.9.)
TN 3107 TEATed § a1l forq shrtedt
o1 fReT (Hratert T afasT)

(ii) T I ST o FregoT

(i) fewr ¥ @ F% WHR F @ifwa
g o & ST Fieral/Suhhr ST
Tafer AT T Tt fF9m &
STIERIRET 5T T e

@) &t TemeewR wfufa
(@) TR TSI Sraf-aa giafq
(TT) TTSTHTST STt |iafq

o 7 2 3k

i & 2 93 (T BAR! T 93)
T4 ¥ 4 S35 (0T fmTet Tk S3h)

g, BT, B, S Aifee o el S

100%

100%

100%

TR/ feremt/shTaterdl/Sent/ SushHr & T
T STt Yot e fed # &

40%

30%

20%

(FTTH ATH)
QrifTeR & o 3 SUSHHY/FHT 37, ST ST S HE SAHROT T R, F &
FpaaE F40%, ‘@' H 25% S T’ G 15% FH fedt # feram SO
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i | 9 e (e CAeiEm ' CCENTRAL TO YOU SINCE 1811
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Tax Redemption

3TAchHE 3Hfelferard, 1961 & 3HoJede 80C 3 1.5 BIE ddb ol Be

Flexible deposits

W SeTddt 250 BUY 31 JHfeldhdd 1.6 1 SUd vfd aef

*Terms & Condltions apply

- =~ ATy
3 o = _\._ wal,
GVEUSAMISSEDC ONNECTLIS ON
FOR DEPOSIT ASSIS TANE WI-LiT"AFPﬁT

www.centralbankofIndla.co.in




