06t Sept, 2017

Central Bank of India

Debenture Trustee Section

4th Floor, Central Bank Building

MG Road, Fort
Mumbai 400001

Attn: Mr. Motwani

TATA

Subject: Periodical report for the quarter ending 30t June, 2017 in respect of
Secured Redeemable Non-Convertible Debentures 10.10% Rs.500

Dear Sir,

crores and 10.40% Rs.500 crores issued by the Company.

This is in respect of the aforesaid subject:

i) Utilization of Funds — We have already provided utilization certificate for these
Bonds.

ii) Creation of Debenture Redemption Reserve — Debenture redemption reserve

has been created for amount maturing in FY16-17.

iii) Payment of Interest up to the last due date is given below:

S . ) Interest Actuéﬁ“a;yment Next E’ugfﬁ;e;t“
No. Debenture Series i Last Due Date Date ] Date
10.10% Secured, Redeemable .
1 NoriConvertibie Debentures 505,000,000 30-Nov-16 30-Nov-16 30-Nov-17
10.40% Secured, Redeemable o
2| Non-Convertible Debentures 520,000,000 30-Nov-16 30-Nov-16 30-Nov-17

iv) Status of Redemption of Debentures is given below:

Sr. ; Frinciple Due Last Due Actual Payment Next Payment
No. Debernture Spries Amount Date Date Date
10.10% Secured, Redeemable
1| Non-Convertible Debentures - ;A L Eripls
10.40% Secured, Redeemable
2 Non-Convertible Debentures } WAk NA 20-Jun-18

v) The Properties secured for the Debentures are adequately insured.

vi) In case of default, number of installments defaulted — No case of default

vii) Asset Cover is 1.33 times aSABMBOMQMER, 2017.

The Tata Power Company Limited
Corporate Strategic Finance & Treasury Corporate Centre Block’B’ 34 Sant Tukaram Road Carnac Bunder Mumbai 400 009
Tel 91226717 1000 Fax 91 226717 1334

Registered Office Bombay House 24 Homi Mody Street Mumbai 400 001

Website : www.tatapower.com Email : tatapower@tatapowercom CIN : L28920MH1919PLC000567

Pnnted on 100 % Recyciea Paper %8
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i) Accounts for the quarter ended 30t June, 2017 is attached.

ii) Number, Names and Addresses of Debenture holders as on 30th June, 2017 is
attached.

iii) Credit rating assigned to the Debentures at present — The Credit rating issued
by CRISIL and ICRA are attached.

iv) There have been no grievances received by the Company on the said Bond
issue.

v) The Company has complied with all the provisions, of the Debt Listing
Agreement with National Stock Exchange of India Limited

3. Change in composition of the Board of Directors of the Company during the
quarter ending 30t June, 2017, Dr. Homiar S. Vachha ceased to be a director

w.e.f. 23rd April 2017, upon attaining 75 years of age. Mr. K. M. Chandrasekhar
was appointed as an Independent director w.e.f. 4th May 2017.

Thanking you,
Yours truly,

For The Tata Power Company Limited

q///

Authorised signatory



ww

TATA

THE TATA POWER COMPANY LIMITED

LIST OF HOLDERS (DEBENTURE)

ISIN : INE245A07119 Capital 5000
Effective Date : 30-Jun-2017

Face Value : 1000000.000

Issue Date : 20-Jun-2008

Maturity Date : 20-Jun-2018

SRNO |[NAME Bene_address/Phone/Fax no/Email Id Total Position

1 LIFE INSURANCE CORPORATION OF INDIA INVESTMENT DEPARTMENT 6TH FLOOR, WEST 1000
: WING, CENTRAL OFFICE YOGAKSHEMA, )

JEEVAN BIMA MARG MUMBAIL 400021 P

:66598628/66598663 F : 22810448

2 GENERAL INSURANCE CORPORATION OF INDIA |SURAKSHA. 170, J. TATA ROAD, CHURCH 150
GATE MUMBAI 400020 P :283 3046 F : 287
4129 :
3 LIFE INSURANCE CORPORATION OF INDIA P & |INVESTMENT DEPARTMENT, 06TH FLOOR 3850
GS FUND WEST WING, CENTRAL OFFICE YOGAKSHEMA,

JEEVAN BIMA MARG MUMBAI 400021 P
166598628/66598663 F : 22810448

5000

For The Tata Power Company Limited

Authorized signatory
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THE TATA POWER COMPANY LIMITED
LIST OF HOLDERS (DEBENTURE)

ISIN :

INE245A07101 Capital 5000

Effective Date : 30-Jun-2017

Face Value :

1000000.000

Issue Date : 25-Apr-2008
Maturity Date : 25-Apr-2018

SRNO |NAME Bene_address/Phone/Fax no/Email Id Total Position
o DE °F 5 SE HAZ _
RELTANCE CAPITAL TRUSTEE CO, LTD-A/C RS PR A0, Th HOUSE HAZARLIGA
1 RELIANCE FIXED HORIZON FUND XXV SERIES  |SOMANI MARG, P.0.BOX NO. 1142, FORT 350
e . 7 |MUMBAI 400001 P :022 - 7180 3000 F : 027 - N
N 7180 3901
HDFC BANK LTD, CUSTODY SERVICES LODHA |
5 TATA CONSULTANCY SERVICES EMPLOYEES I THINK TECHNO CAMPUS OFF. FLR 8, NEXT _—
PROVIDENTFUND TO KANJURMARG STN KANJURMARG EAST,
MUMBAI 400042 E :milind.m@tcs.com
INVESTMENT DEPARTMENT 6TH FLOOR, WEST
WING, CENTRAL OFFICE YOGAKSHEMA,
3 LIFE INSURANCE CORPORATION OF INDIA R e e e s o 1950
:66598628/66598663 F : 22810448
, SURAKSHA. 170, 1. TATA ROAD, CHURCH
4 GENERAL INSURANCE CORPORATION OF INDIA |[GATE MUMBAIT 400020 P :283 3046 F : 287 50
4129
NIRMAL BLDG, 5TH FLOOR 241/242, BACKBAY
5 IEIiI([F;?EII?VEEE[I)T GUARANTEE CORPORATION OF 10 p | AMATION NARIMAN POINT MUMBAI 150
400021 P 166590736 F : 66590755/766
INVESTMENT DEPARTMENT, 06TH FLOOR
" LIFE INSURANCE CORPORATION OF INDIA P & |WEST WING, CENTRAL OFFICE YOGAKSHEMA, B
GS FUND JEEVAN BIMA MARG MUMBAI 400021 P
:66598628/66598663 F : 22810448
_ VIJAYA BANK 41/2, M.G.ROAD TRINITY
7 VIJAYA BANK EMPLOYEES PENSION FUND CIRCLE BANGALORE 560001 P :5327596 F : 50
5598018
AGI BHAWAN RAO TULA RAM MARG POST
VASANT VIHAR NEW DELHI NEW DELHI
8 ARMY GROUP INSURANCE FUND 110057 NEW DELHI NEW DELHI 110057 P 300
101126147465 F :01126148471 E
:agiem@amail.com
5000

For The Tata Power Company Ltd.

Authorised Signatory




Ratings | CRISH

An S&P Globat Company

Rating Rationale
hay 18, 217 | Mumbai

The Tata Power Company Limited
Rated amount enhanced

Rating Action

Total Bank Loan Facilities Rated Rs.13805.35 Crore (Enhanced from Rs.10305.35 Crore)
Long Term Rating CRISIL AA-/Stable (Reaffirmed)

Short Term Rating CRISIL At+ (Reaffirmed) T T
Rs.1605 Crore Non Convertible Debentures CRISIL AA-IStable (Reaffirmed)

'Rs. 1500 Crore Perpetual Non Convertible Debentures CRISIL AA-/Stabie (Reaffirmed)

Rs.1500 Crore Subordinated Non-Convertible Debentures CRISIL AA-/Stable (Reaffirmed)

| Rs.500 Crore Short Term Debt CRISIL A1+ (Reaffirmed)

1 crore = 10 mition

Refer ko annexure for Datails of instruments & Bank Facitities

Detailed Rationale

CRISIL has reaffirmed its 'CRISIL AA-IS1able/CRISIL A1+ ralings on the bank facilities and debt programmes of The Tala Power Company
lid {Tata Power). In December 2016, Cenlral Eleclricity Regulatory Commission (CERGC), based on an Appellate Tribunat for Electricity
(APTEL) order dated April 7, 2016, came up wili a formula for the relief to be provided in the form of compansatory tariff based on force
majeure condilions for Mundra Ulra Mega, Power Project (UMPP) held through Ceastal Gujarat Power Lid {CGPL; 'CRISIL
A-1S1able/CRISIL AA-{SO)/Stable/CRISIL A1+{SO)), a subsidiary of Tala Power. However, in Aprit 2017, the Supreme Court set aside the
order, and hence, no relief is expected for CGPL. CRISIL has taken cognisance of the above outcome and has reaffimad its ratings on lhe
bank facilities and outstanding debt programme of Tata Power.

The ratings conlinue to reflecl Tala Power's stable cash accrual from regulated businesses, which account for more than 40% of total
capitaf employed; its strong managament; and robust financiaj flexibility, further enhanced by being a part of the Tala group. The ratings
also factor increased diversily post-acquisition of renewable assets of Welspun Renaewables Energy Pyl Ltd (WREPL) through Taia Power's
subsidiary, Tata Powar Renewable Energy L.td {TPREL; 'CRISIL A1+{50}). These sirengths are parially offset by continued losses in the

Mundra UMPP held through CGPL, on account of unviable project econamics; declining dividends from Indonesian coal investments; high
gearing, and weak debt protection metrics.

Analytical Approach

CRISIL. has combined the business-and financial risk profites of Tata Power, Tala Power's Delhi Distribution Company Lid (TPDDLY); CGPL;
Maithon Power Ltd {MPL, 'CRISIL AA-/Stable/CRISIL A+, operating the 1050-megawatl {MW) thermal power piant ai Maithon; TPREL, a
company execuling renewable projests for Tata Power; power trading arm Tata Power Trading Company tid (‘CRISIL A1+(SOY),
{ransmission subsidiary Powerlinks Transmission Ltd (PTL; 'CRISIL AA+/Positive/CRISIL A1+ a joint venture with Pawer Grid Corporatien
of India Lid [Pawar Grid, 'CRISIL AAAStable/CRISIL A1+Y); Industrial Energy Lid; Tata Power Scolar Syslems Ltd (TPSSL; 'CRISIL
AJStablefCRISIL A1/ CRISIL A1+ (S0)); and the 8PVs formed for the acquisition of ceal entities in Indonesia, including Bhira Investments,
Bhivpuri Investments, and Khopoli Investments. CRISIL has also combined the business and financial risk profiles of Tata Power's coal
operating entities In Indonesia on a proportionate basis. The company has an effective stake of 30% in PT Kaltim Prima Coal and of 26% in
PT Baramulti Suksessarana Thk, and both these companies are under a common management.

Key Rating Drivers & Detailed Description

Strengths

* Gtable cash accrual from regulated businesses: Tata Power eams siable income from its regulated businesses such as power
generation and distribution in Mumbai, distribution business in New Delhi, the 1050 MW capacity of Maithon Powar, and its fransmission
businesses. These accountad for ovaer 55% of consolidated EBITDA (earnings before interest, tax, depreciation, and amortisation} in fiscal
20148, and provide stable cash flow. CRISIL believes Tata Power's credit risk profile will continue to benefit from steady returns in regulated
businesseswhich will provide stable cash accruals, Post-acquisition of Welspun assefs, eamings befare interest, depreciation, tax and
amerfisation (EBIDTA from regulated business will account for 50% of consolidaied EBITDA over the madium term. Any further material
decline in the propartion of cash accrual from the stable, regulated businesses will remain a raling sensitive factor.

* Strong management, and robust financial flexibility: Tata Power's financial flexibility is robust, marked by stable cash accrual fram
existing businesses and adequate liquidily wilh cash balance of Rs 1200 crore on a consolidated basis as on September 30, 2016.
Financial flexibility is also enhanced by being a part of the Tata group, which enhances access fo the capital market and the banking

system. Also, Tala Power's financial flexibilty is supported by its investment in various Tala group enlities such as Tala Communications
Ltd ('CRISIL A1+'), which can be liquidated if required.

* Acquisition of renewable assets leading to increased diversity: The acquisition of Welspun assets has strengthened Tata Power's
presence in the renewable space, with increase in capacily 1o about 2.3 gigawatt (GW) from 1.2 GW as on March 31, 2018, and wider
geographical reach with presence in 10 states. it translates to mere than 20% of generation capacity from renawables, and will coniribute
15-18% 1o consolidated EBITDA over the medium term. Although the husiness risk profite of the newly acquired assets is relatively weaker

than that of the regulatory assets, a significant propartion of the newly acquired assets are operational, landing diversity and partially
offsetting high risks in the Mundra UMPP.

Weaknesses

* Unviable project economics of CGPL, and reducing dividend from coal companies: Nearly 25% of Tata Power's total capital
employed is invested in CGPL, which continues to make losses on account of unviable project economics, adversely impacting Tata
Power's credit risk profile. CGPL's unfavourable project economics are primarity on account of the 55% non-escalable variable charges
compenent in the tariff. As the variable compenent is primarily jinked ta coal price, the change in coal pricing regulations by the Indonesian
government resulted in increase in fuel costs and substantial loss for CGPL. Besides, Tata Power was relying on dividends from some of its
Indonesian coal companies 1o mitigate the impact of increasing coal costs on CGPL's debt senvicing capability. Howaver, CGPL's credit risk
profite remains susceplible to fluctuations in coal prices, CRISIL balieves CGPL will continue to require suppert from Tata Power to meel ils
debt obligation over the medium term. Tata Power has signed a definitive agreement to sell PT Arutmin Indonesia to the erstwhile owners,



the Bakrie family of Indonesia which will be s rating monitorable over the medium ferm.

* High leverage, albeit correction expectod over the medium ternm: Tata Powar has a leveraged capital slructure, with consolidated
adjusted gearing of around 2.5 times, primarily due to large debt of Rs 49,500 crore, 83 on December 31, 2016and thereby weakening the
company's financial risk profile. The Welspun renewables assel acquisition, at an enterprise value of Rs 9,250 crore, was funded through
projaci-related debt of Rs 5,500 crore, medium-term deblt of Rs 3,500 erore, and inlernal accrual. The medium-term debt is expected to be
replaced by equily or repaid through sate of non-core investments. Hence, the deblUEBITDA ralio and adjusted gearing are expected to
improve 1o 5 times and 2 times, respectively, as on March 31, 2018, The aquity infusion or sale of non-core investments is expecited over
the next 6 months. Any sighificant delay in correction in debt/EBITDA ratio and gearing will remain a key rating sensitivity faclor. Also,
praoject dabt of Re 5500 crore is expacted to ba refinanced through fohger tenor debt at a lower nterest rate, which will help improve debt
coverage parameters,

Outlook: Stable
CRISI believes Tata Power's business risk profile will continue {o be supporied by stable cash accrual from regulated businesses, over the
medium term. Furthermere, robust financial flaxibility, because of investments and benefils of being a part of the Tala group, is likely to

enable it o fund bridge financing debt of about Rs 3,500 crove for the Welspun acguisition through equity or sale of non-core assets in the
near term,

Upside scenario

* Suhstantial improvement in the operating profitabilty or higher-than-expected reduction in the debt leading lo higher-than-expectad
improvament in deblUEBITDA

Downside scenario
* Malerial delay in equily infusion or sale of non-core invesiments to replace bridge financing debt of Rs 3500 crore

* Larger-than-expacted, debt-funded capital expenditure or acquisition, or significant delay in improvement in operating profitability, leading
to gelay in improvement in gearing and debt/EBITDA ratio.

Aboui the Company -

Tala Power is India's largest integraled private power utility, with installed generation capacity of 10,577 MW (as an March 31, 2017). The

company is present across the entire power business spectrum, from generation (thermal, hydro, solar, and wind) to tranamission and
distribution,

CGPL was formed to implement the Mundra UMPP, which has five unils of 800-MW each. MPL, Taia Power's 74% joint venture with
Damaodar Valley Corporation, operates the Maithon project, which has two units of 525-MW each.
PTL operates a 400-kilovolt transmission line from Bhutan to Delhi.

Tata Power has 30% stake in Indonesian coal mining companies PT Kaltim Prima Coal and PT Arulmin Indonesia {Arutmin), and 26%
stake in PT Baramulli Suksessarana Tbk. it has signed a definitive agreement to sell 30% stake in Arulmin to the Bakrie family,

In September 2016, Tata Power dnd ICICI Venture partnered to faunch Power Platform along with global investors. The platform wil target
operating and near operating thermatfhydroflransmission assets, and has a joint commitment of up fo USD 85C wmillion by Tata Power, ICICI

Bank, Caisse de depot el placement du Quebec, Canada , Kuwait Investment Authority, Kuwait and Stale General Reservae Fundof the
Sultanate of Oman.

For fiscal 2016, Taia Power, on a consolidated hasis, had a net profit of Rs 1067 crore on total income of Rs 37,480 crore, against nef profit
of Rs 409 crore cn total income of Rs 33,727 crore for the previous fiscal. For first nine months of fiscal 2017, Tata Pewer had a net profii of

Rs 1008 crore on total income of Rs 20,731 crore, againsl a net profit of Rs 641 crore on {otal income of Rs 22,203 crore aver lhe
corresponding period of the previous fiscal. :

Any other information: Not applicable

Note on complexity levels of the rated instrument:
CRISIL complexity levels are assigned to various types of financial instruments. Tha CRISIL complexity Jevals are available an

vewwa.crisil.comicomplexityJevels, Users are advised to refer to the CRISIL complexily levels for instruments that they consider for investment.
Users may also call the Customer Service Hefpdesk with queries on specific instruments.

Annexire - Details of Instrument(s)

. . Es§ue Rating Assighed with
ISIN Type of insfrument Date of allotment| Coupon| Maturity date [:;z;l Outlook
INE245A08034 Perpeiuat NCD 2-Jun-11 1 11.40% | Perpetual 1500 CRISIL AA-{5iable
INE245A08042 Subordinate NCD 21-Aug-12 10.75% ¢ 21-Aug-72- 1500 GRISIL AA-/Stable
INE245A07176 NCD* 23-Jul-14 9.15% 23-Jul-16 25 CRISIL AA-/Stable
INE245A07184 NCD 23-Jif-14 3,15% 23-Jui-17 25 CRISIL AA-/Stabla
INE245A07182 NCD 23-Jul-14 9.15% 23-Jul-18 25 CRISIL AA-fStable
INE245A07200 NCD © 23-Jul-14 9.15% 23-Jul-19 25 CRISIL AA-IStable
INE245A07218 NCD 23-Jul-14 9.15% 23-Jul-20 25 CRISIL AA-/Slable
INE245A07226 |, NCD 23-Jui-14 9.15% 23-dut-21 20 CRISIL AA-/Stabie
INE245A07234 " NCD 23-Jul-14 9.15% 23-Jul-22 20 CRISIL AA-{Slable
INE245A07242 NCD 23-Jul-14 9.15% 23-Jul-23 20 CRISIL AA-/Siable
INE245A07 259 NCD 23-Jul-14 9.15% 23-Jul-24 20 CRISHL AA-/Stable
INE245A07267 NCD 23-Jul-14 9.158% _23-Jui-25 20 CRISIL AA-/Stable
INE245A07325 ] NCD* 17-Sep-14 9.18% 17-Sep-16 ki CRISIL AA-{Siable
INE245A07333 NCD 17-Sep-i4. 9.15% 17-Sep-17 16 CRISIL AA-/Stable
INE245A07341 NCD 17-Sep-14 2.15% 17-Sep-18 16 CRISIL AA-/Stable
INE245A07358 NCD 17-Sep-14 9.168% 17-Sep-19 18 CRISIL AA-/Stabla
INE245A07366 NGD . 17-Sep-14 9.15% 17-Sep-20 1% CRISIL AA-1Stable
INE245A07374 NCD 17-Sep-id 9.15% § 17-Sep-21 16 CRISIL. AA-IStable



INE245A07582 MO 17-Seap-i14 9 15% 17-Sen-22 l ia CRISIL. Ah-{Stable
INE240A07 380 PG 17-Sep-14 G4 5% 17-Sep-23 16 GRS AA-/Stabl
INE 245407408 NGD 17-Sep-14 9.15% 17-Sep-24 18 CRISH, Ad-/Stab
INE245A07416 NCD 17-5ap-id 9 10% 17-Sep25 26 CRISIL AdIStable
INE245A0710 NGCR 25-Apr-G8 10.10% 25-Apr-18 500 CRISIL AA-fSlablo
INE245A07118 NCH 20-Jun-08 10.40% 20-h-18 500 CRISH. AA-fStable
INE245A07424 MNCD 28-Dec-12 9.40% 28-Dec-22 210 CRISIL AA-fStable
MA Shanl-term debt NA MNA 7-365 days 500 CRISIL A1+
A Cash credit and working capital demand loan NA NA NA 2,800 CRISIL AA-ISiable
MNA Letter of credit and bank guarantes NA PA NA 4,370 CRISIL A1+
MNA Term loan-1 NA NA 15-Jun-20 57.02 CRISIL AA-{Stahle
MA Term loan-2 A NA i6-Feh-29 1207.25 CRISIL AA-IStable .
NA Term loan-3 A A 20-Sept-25 280 CRISIL AA-iStable
MNA Tenn loan-4 MA, A NA 108 CRISIL AA-{Stable
MNA Tarnt loan-5 NA NA 3g-Mar-28 521.88 CRISIL AA-IStable
NA Terin loan-6 NA NA 30-Mai-26 2000 CRISIL AA-fSlable
MA Term loan-7 NA NA 8-Aug-18 605 CRISIL AA-iStable
MNA Rupee term loan-1 NA NA 31-Dec-24 336.65 CRISIL AA-ISIable
NA Rupee term loan-2 NA NA 18-Feb-29 1170,90 CRIBIL AA-/Slable
NA Froposed cash credit MNA NA MNA 347.65 CRISIL AA-Stable
YCRISIL is awaiting Independent confirmation of redemption before withdrawing ralings on Hhese instruments
Annexure - Rating History for last 3 Years
Current 2647 (Hislory) 2016 2015 2014 Start of 2014
Instrement Type | Quantum Rating Bate Rating Date Rating Date Rating Date Rating Raling
Nan Convertible CRISIL Mo Rating g CRISH. No Rating . GRISIL CRISIL
Debentures LT | 1805 1 s s iStable Change | WO 4 histable Ghange | SFOFH L paSiamie | Ad-iepative
CRISIL
5-08-16 | AA-Match
Developing
Perpatual Nan CRISIL Ho Raling CRISH Ho Ratin 3
" | q CRISI CRISIL
ggg\e’:mii LT 1500 1 pa-rStabie Change 180716 | g s ictable Ghange 310304 1 saistable | Ad-Negative
) CRISIL
15-06-16 | AA-ANaich
) ) Developing ]
CRISIL Mo Raling CRISIL Ma Rating Mo Raling
Short Term Dabt ST 500 aie Change 18-07-18 A1t Change Change CRISIL A+
CRISIL
26-06-16 | Ai+Aatch
» Developing
Subordinated Non- - . .

" . CRISIL Mo Rating CRISIL Na Rating CRISIL CRISIL
Convertidle KT 1800 | apstable Change | 2078 | A nsstable Changs | 2708 | palSiable | AA-Negative
Debentures

CRISIL
i5-06-16 | AA-Malch
| Deaveloping
Fund-based Bank - CRISIL Mo Raling . CRISIL Mo Raling CRISH. GRISIL
Facilities LTST | 8435.35 1 4 o stable Change | 10716 | aistabe Change | 27031 1 aaciStabie | Ad-iNegative
GRISIL
45-08-16 | AA-MWatch
Developing
Mon Fund-based Bank o CRISIL Mo Rating CRISIL No Rating Mo Rating
Ecimies LTt 4370 Al - Changs 180716 Alt Change Change CRISIL AT
CRISIL
26-08-16 | A1+Match
Developing
Tablo reflects instancas where raling is changed or freshly assigned. "No Ra!ipg Change® implies that there was 1o rating change under the release.
Annexure - Details of various bank facilities ;
Current facilities Previous facilities T
. Amount . . Amount .
Facility (Rs.Crore) Rating Facility (Rs.Crare) Rating
Cash Credit & Working 2800 GRISIL Cash Credit & Working 2800 CRISIL
Capital demand loan AA-IStable Capital demand loan AA-IStable
Letter of credit & Bank l_etter of credit & Bank
370 L A+ +
Guarantee 4 CRISIL A1 Guarantee 3380 CRISIL A1
; . CRISH. U CRISIL
i R Cash © .
Proposed Cash Credit Limit 347.65 AAIStable Proposed Cash Credit Limit 468.24 AA-IStable
. ‘ CRISIL CRISIL
. ea Term Lo .2
Rupee Term Loan 1507.55 AA-IStable Rup m Loan 1417.28 AA-IStable
CRISIL CRISIL
¥ . m Lo 2239.
Term Loan 4780.15 AR-IStable Ter an 39.83 AA-/SEable
Total 13805.35 -~ Total 10305.35 -

[ Links to related criteria

!



CRISH.s Approach o Financial Ratios

CRISILE Bank Loan Ratings ~ process, scale and defouit recaghition

Rating Criteria for Power Distribution E}tilitie;

Rating criteria fory manufaiuriig apd service sector compaoics

CHISILE Criteria for Consolidation

crISILS criteris for rating and capital treatment of carporata sector bhyhrid instruments

Criteria For rating Short-Term Debt (including Commerclat Paper)

For further infarmation contact:
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About CRISIL Limited

CRISIL is a global, agile and innovalive anabylics company diven by its mission of making markets funciion belter. We are
India’s foremast provider of ratings, data, research, analylics and salutions. A strong track recerd of growth, culture of innovation

and global faolprint sels os apart. We have delivered independent opinions, actichable bsights, and efficient solutions to aver’
100,000 cusiomers.

We are majority owned by S&P Global Ine., a leading provider of ransparent and independent ratings, benciunarks, analytics
and data io the capital and commadily markets worldwide.

For moere information, visil www. orisil.com

Cannedt with us, TWITTER | LINKEQTR | YOUTUBE ] FACEBOOK

About GRISIL Ratings

CRISIL Ratings is pait of CRISIL Limited ("CRISIL"). We pioneeread the concepl of credit rating in Indiain 1987, CRISIL is
regisiered in Indiz as a credil rating agency wilh the Secuities and Exchange Board of india {"SEBI"). With a tradilion of
independence, analytical rigour and innovation, CRISIL sets the standards in the credit rating business. We rale the enlire range
of debt insleuments, such as, bank loans, cerlificates of depasit, conunercial paper, non-convertible [/ convertile { partially
convartible bonds and debentures, perpetual bonds, bank hybrid capital instruments, asset-backed and morlgags-backed
securiiies, parfizl guarantees and other structured debl instruments, We have rated over 24,500 large and mid-scale corporates
and financial instituliens. CRISIL has alsa inslituted several innovations in India in the rating bustness, including rating municipal
honds, parfially guaranleed instruments and mictofinance instilutions. We also pioneered a glabaliy unique rating service for

Miero, Small and Medium Enterprises (MSMEs) and significantly exiended the accessibility to rating services {o a wider market.
Over 95,000 MSMEs have been rated by us,

CRIZIL PRIVACY NOTICE

CRISIL se5pechs your pivacy. We rse yous comtact inforimition, such as yaw name, address, and gmail id, to folfil your reguast and service youe accou and to
provide yau with additfonal information from CRISIL and other paris af SEP Global Inc. and #s subsidiaries (callectively, the “Campany) yau may fnd ef interest.

For funthar information, of 1o fet us knew your prelenencas wilh respueet 1o yegeiving markeling matarials. please visit weny crisit.comiprivacy. You can view tha
Company's Gustomer Privacy at hitps:/inene. spglobal.comiprivacy

Last updated: Al 2018
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Rating Action

ICRA has downgraded the long-term rating from [ICRAJAA (pronounced 1CRA double A) to
[ICRAJAA- (pronounced ICRA double A minus) outstanding on the Rs. 6,600 crore’ non-convertible
debenture programmes of The Tata Power Company Limited (Tata Power)®. The outlook on the long-
term rating has been revised from Negative to Stable. ICRA bas also reaffirmed the short-term rating of
[ICRAJAL (pronounced ICRA A one plus) outstanding on the Rs. 3,000 crore commercial paper/short
term debt programme of Tata Power. ICRA has also downgraded the long-term rating to [ICRAJAA-
(Stable} outstanding on the Rs. 1,340 crore term loans of Tata Power, and withdrawn the rating as there is
no amount outstanding against the same.

Rationale
The revision in the long-term rating takes into account the disallowance of any relief to, Mundra UMPP
under “Force Majeure” or “Change in Law” clauses as per the judgement of the Honourable Supreme
Court in April 2017. The absence of any compensatory tariff for Mundra UMPP places significant burden
on Tata Power to continue supporting the project’s financial obligations since Tata Power has provided
_ Debt Service Reserve Guarantee for the term debt of Mundra UMPP. The project remains loss-making
owing to the under-recavery in fuel costs, though the same varies depending on the international coal
prices. ICRA notes that the financial support required by Mundra UMPP from Tata Power remains
sizeable at the current coal price levels, which would be partly met by the cash flows available to Tata
Power from its 30% stake in the Indonesian mining assets. Mundra UMPP also remains exposed to the
visk of shortfall in recovery of fixed costs given the large portion of foreign currency debt which has been
impacted by the sharp depreciation of Indian Rupee from bid assumption levels; the company, however,
currently hedges its forex obligations for a five-year period to mitigate any further forex risks.

The ratings are supported by the favourable financial profile of Tata Power on a standalone basis, which
is aided by the stable cash flows generated from the company’s operations in the Mumbai License Area
arising from the cost-plus rate of return model and superior operational efficiency. The ratings also factor
in the strong financial flexibility atising from the company’s association with the Tata Group. [CRA
further considers the comfortable liquidity profile of the company, characterised by largely unutilised
working capital fund-based limits and its ability to raise adequate funds in a timely manner through equity
and debt instruments as seen in the past. However, the company’s standalone financial profile would
witness deterioration to some extent owing to the continuing support to Mundra UMPP.

V100 lakh = [ erove = 10 million

* For complele rating scale and definitions, please refer ICRA’s website -(www.icra:in) or other ICRA Raling
Publications



The ratings are constrained by the sizeable financial support extended by Tata Power to Mundra UMPP
beyond ifs equity commitment and the additional cash outflow of about Rs, 800 crore towards the end of
FY2017 to meet its share of the Tata Group’s liabilities to purchase the shares of Tata Teleservices
Limited (TTL), post exercise of the put option by NT'T Docomo. The ratings also factor in the delays in
the receipt of proceeds pertaining to the sale of stake in one of the Indonesian mining companies - PT
Aruimin — and the downward revision in ils valuation in November 2016. The refinancing requirements
of Tata Power remain high over the medium term, given the sizeable debt obligations on standalone basis
and of its Coal SPVs (entirely backed by a corporate puarantee from Tata Power), althouph ICRA lakes
comfort from the past track record of the company in meeting its refinancing needs.

ICRA notes the increase in the borrowings of Tata Power [oliowing the acquisition of Welspun
Renewabie Tnergy Private Limited (WREPL) in ¥Y 2017, which was Targely debt funded, Tata Power had
issued NCDs to the tune of Rs. 3,500 crore in August 2016 te meet its financing requirements for the
acquisition with a plan to refinance the same with equily funds / accruals within the next 18-month

period. Thus, the refinancing of the NCDs within the previously envisaged timelines would remain
important from a credit perspective.

I ey rating drivers

Credit Strengths

e Stable cash flows from license business, characlerised by stable demand growth and favourable cost-
plus rate of return model

o Healthy scale of operations with regular capacity expansions

o Acquisition of WREPL in September 2016 makes Tata Power one of the leading domestic
companies in the renewable energy space

o Limited fuel supply risks given the in-place Fuel Supply Agreements (FSA) with subsidiaries of Coal
India Limited and sigoificant investments made in Indonesian mining assets

s Favourable financial profile on a standalone basis, characterised by comfortable capital structure and

liuidity profile
o Nonetheless, continued support to Mundra UMPP has deteriorated the company’s return
indicators '

e Strong financial flexibility arising from being a part of the Tata Group
Credit Wealnesses )
e With the disallowance of any compensatory tariff by the Honourable Supreme Cowrt,
Tata Power would have to continue supporting the loss-making operations of Mundra UMPP
o Tata Power has provided a Debt Service Reserve Guarantec for the loan facility of
Mundra UMPP

o Tata Power would have to explore other measures to reduce the under-recovery in the
operations of Mundra UMPP
) Exposure of Mundra UMPP to risk of shortfall in recovery of fixed costs, given the large
portion of foreign currency debt, which has been impacted by the sharp depxecrmon of the Indian
Rupee from bid assumption levels

o However, the company has availed hedge contracts to protect itself against currency
fluctuation risk on a rolling S-year period

® Profitability from coal business impacted since FY2013 owing to sharp reduction in
international coal prices, although a spike in Q3 FY2017 has led to increase in profits
o Proceeds [rom stake sale in one of the Indonesian mines, PT Arutmin, yet to be received

with the valuation revised downwards in November 2016

¢ Large refinancing requirements, given sizeable debt repayments falling dué for Tata Power (including

the debt raised for the acquisition of WREPL) and Coal SPVs (guatantead«igy Tdta Power) over the -
near to medium term '



Deseription of key rating drivers:

The standalone business of Tata Power larpely constitutes ils operations in the Mumbai License Area
where the cash flows are stable owing fo the cost-plus nature of the business wodel that allows the
company to avaii fixed Return on Equity (Rok) subject to keeping ifs costs within the allowed levels, The
“multi-year tarifl order for the period from FY2017 to FY2019 as directed by the Maharashira Eleclricity
Repulatory Commission (MERC) is in place for the generation, distribution and transmission businesses
af Tata Power. In addition to the regulated returns, the company also carns efficiency gains [or operating

the stations at better than normative operating parameters and PLF-linked incentives for generation above
normative levels.

On a consolidated basis, the company’s scale of operations significantly incrcased with the successfui
commissioning of its two large projects - the 4,000 MW Mundra UMPP (COLY of March 2013) and the
1,050 MW Maithon Project (COD of July 2012). As the tariff for Mundra UMPP is *competitively bid” in
nature, the risk profile for the project is higher than that of the operations in Tala Powet’s License Area.
The project has been loss-making since commissiosing owning to the under-recovery in fuel costs, While
Tala Power had sought relief for the project in the form of compensatory tariff, the Honourable Supreme
Court, in its judgemen issued in April 2017, disallowed any relief to the project under “Force Majeure”
and “Change in Law” clauses. Tata Power would now be exploring various aptions so as to reduce the
under-recovery in Miundra UMPP, including higher operational efficiencies, sourcing of lower cost coal,
blending of lower CV coal wilh higher CV coal, etc. Tata Power, however, is able to partly meel the
financing support to Mundra UMPP through the cash flows available from the Indonesian coal operating
companies (wherein Tata Power holds 30% equity stake through offshore SPVs). Owing to the increase in
coal prices during H2 FY2017, the dividend inflows to Tata Power also improved in the year but still
remain lower than the quantum of dividends seen four to five years back.

On a standalone Dbasis, Tata Power’s financial profile remains robust supported by the cost-plus-based
PPA structures. fn Q4 FY2017, the company repotted an exceptional loss of Rs. 651 crore which was the
difterence between the fair value of cquity shares of 'T'TL and the confractual obligation to NTT Docomo
from whom Tata Power had to buyback the shares. The overall net profits thus appear low for FY2017,
though the cash aceruals (excluding the exceptional loss) from the ovesall business continue to remain
healthy. The return indicators on standalone basis have, however, been impacted by the increasing
financial support to Mundra UMPP.

The borrowings of Tata Power increased in FY2017 following the acqumtmn of WREPL for Whlch the
company raised Rs. 3,500 crore through issue of NCDs. The gearing has thus increased to 1.1 times® as on
March 31, 2017 compared to 0.7 time as on March 31, 2016. The capital structure on a consolidated basis,
however, remains adverse {gearing of 3.4 times as on March 31, 2017) owing to the large-scale power
projects undertaken, the debt-funded funded acquisition of WREPL and the impact of past losses on the
net worth of the company, including the provisions made for impairment losses. Tata Power has provided
corporate guarantee on the loans raised by its Coal SPVs (principal amount of US$830 million and the
interest payments) and sponsor support for debt servicing of term loans of Mundra UMPP, apart from
gharantees given for loans raised by other subsidiaties / group entities (of about Rs. 2,500 crore as on
March 31, 2016). The liquidity profile of Tata Power continues to remain robust supported by the largely
unutlhsed working capital fund based facilities and healthy cash balances and liquid investments. The
company’s refinancing requirements in the near term remain high, though ICRA takes comfort from the
company’s past track record of successfully refinancing its loans in a timely maanet.

3 COD: Commercial Operation Date
1509 equity credit has bean assigned (o perpetual debentures ofRs 1,500 crore Ja.'sed by Tata Power i June 201 1
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Analytical approach: For arriving at the ratings, ICRA has taken into account the business visk profile of
Tata Power and the financial risk drivers.

Tinks to applicable Criteria

Corporate Credit Ratings — A Note on Methodoiogy

Independent Power Produgers (IPPs) and Power CGeneration Projects
Power Distribution Ulilities

About the Company:
The Tata Pawer Company Limited (Tata Power), a Tata Group company, is involved in the generalion,
distribution and transmission of power. It has a license for bulk supply of electricity in the city of
" Mumbai. Tala Power Group currently has a total generation capacity of 10,613 MW on its own books as
well as its subsidiaries. Of the same, 2,027 MW capacity is utilised to meet the power demands of the
[icense Area in Mumbai. The company supplies power to Bombay Eleclric Supply & Transporl
Undertaking (BEST). Besides, it also supplies to the Railways and other industrial and High-Tension
(HT) consumers in Mumbai, apast (rom direct sales to retail consumers in the License Atea,

Tata Power operates the 4,000 MW capacity as part of its Ultra Mega Power Project (UMPP) at Mundra
(project commissioned in March 2013), and the 1,050 MW capacity in Maithon (project commissioned in
Jufy 2012) through Special Purpose Vehicles (SPVs). The company also acquired 30% stake in coal
mining companies (KPC and Arutmin, based in I[ndonesia) in March 2007, and a 26% stake in PT
Baramuiti Suksessarana Tbk (BSSR), Indonesia, in November 20172, through offshore SPVs {“Coal
SPVs™). In January 2014, the company anmounced it had signed an agreement for sale of its stake in PT
Arutmin Indonesia. Tata Power has been enhancing its clean energy porifolio {comprising of hydro, waste
gas, solar and wind), which currently stands at 3,141 MW, following the acquisition of Welspun
Renewables Energy Private Limited (WREPL} in September 2016. Tata Power Group s also involved in
power distribution in Mumbai and Delhi. It bas recently entered into a distribution franchisee agreement
for electricity distribution in Ajmer. Furthermore, the company has a presence in power fransmission in
Mumbai with over 1,110 Ckim (circuit km) of transmisston lines. 1t is also involved in power transmission

in other regions through a subsidiary, Powerlinks Transmission Limited, which commenced operations
from September 2006.

Status of non-cooperation with previous CRA: Not Applicable

Any other information: Not Applicable
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Rating history for Iast three years:

Tahle:

Mame of

Instruntent

Current Rating

Cht'mmlngy of Rai‘iilg itistory for the past 3 years

5. Type | Rated Mounth - Month - year & Réting in | Month- | Month - year & Rating in
No. amoun yvear & FY2017 year & FY2015
t (Rs. rating Rating in
o Crore) FY2010
Jupe 2017 August May 2010 April 2015 | November Aprii
Nom- Lone 2016 2014 2014
I | Convertible | o] Herajas- | icrajaa | icrAIAA | cRATAA | ficraan | TEEARA
Debenture 6,600 |\ Sable) | (Negative) | (Negative) | (Negative) | (Negative) A
& & & g {Negative)
- Cong | .. | UCRAIAA- T g iaa | ficrataa | crapaA | fIcRAJAA | HORAIA
2 | Term Loans term 1,340 (Stabley/ (Negative) | (Negative) | (Negative) | (Negative) A
B Withdrawn il eB g g {Negative)
Short Term Short
3 i Debt/CP term 3,000 | [ICRAJAL+ | [ICRAJAL+ | [ICRAJATE | [ICRAJALH | [ICRAJALL | HCRAJALY
Programme
Complexity level of the rated instrument: :
ICRA has classified various instruments based on their complexity as "Simple", "Complex" and "Highly

Complex". The classification of instruments according to their complexity levels is available on the
website www.icra.in
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Annexure-1
Details of Instrument

Name of the Date of Coupon Maturity Size of the | Current Rating and
instrament issuance rate Date issue Outlook

(Rs. Cr)
Non-Converlibie - 10.1%- iy A .
Debenture April 2008 10.4% June 2018 1,000 [ICRAJAA- (Stable)
Non-Convertible o September s o el
Debentare Juby 2010 9.15% 2025 600 \_I(,NRA}AA- (Stable)
Non-Convertible November 9.32%- November ey
Debenture 2014 9.48% 2019 1,500 | [ICRAJAA- (Stabic)
Non-Convertible August 0 R s a - )
Debenture 2016 7.7% August 2019 3,500 [ICRAJAA- (Stabli
Short Term Debt / April— 0 June — August n
CP Programme June 2017 6.5% 2017 3,000 : [ICRAJAL
Term Loans FY2015 - FY2017 1,340 Withdrawn

Source:; Tata Power
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a process of surveillance, which may lead to revision in ratings. An [CRA rating is a symbolic indicator of ICRA™S current
opinion on the relaiive capability ol the issucr concerned (o timely service debis and obligations, witly relerence (o the instiment
rated. Please visit-cur websile wiwiw.icra.in or contact any ICRA office for the Jates! information on 1CRA ratings outstanding.
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reasonable care has been taken (o ensure that the information herein is troe, such information is provided ‘as is” without any
warranty of any kind, and 1CRA in particular, makes no representation or warrunly, Cxpress or imphied, as {o the accuracy,
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TATA POWER
The Tata Power Company Limited
Hombay House, 24 Homi Mody Strest, Mombal 400 001
Websile; wyww lalapower.com
CIN No. @ L28920MH1919PLC0005GY
STATEMENT OF CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER ENDEDR.30TH JUNE, 2047
Quarter endad Year ended
Padiculars 30-Jun-17 31-Mar-17 30-Jun-16 31-Mar-17
(Refer Noles Below) (Unaudited) | (Refer Note 8)} {Unaudited) {Audited)
o = (¥ In crore}
1. Incoine .
iy Revenue from Opetalions £,968.62 7,466.79 6,838.30 27,897.72
ii) Other Income 31.28 226,16 (47.72) 202.22
Total Income §,995.90 7,392,095 6,740.58 20,009,84
2. Expenses ' o
iy Costof power purchased 1,895,399 1,765.95] . 2,297.99 8,218.98
iiy Cosloffuet 2,125 82 2,516.37 1,776.88 8,692.3%
ity Raw malerial consumed 95,85 378,70 159.09 1,000.67
) Purchase of finlshed goods, spares and shares 4.99 ’ 8,61 6.74 26,40
v) Transmission charges 70.38 B7.13 56,70 224,13
vi}y Cost orcomponenlc consumed 57.67 1683.71 652.94 349,98
vii) (Increase)lDecreaae in stock-in-irade and work-in-progress (9,33} 3.35 25.72 28,34
viif) Employee benelils expense 333.82 381.92 311,57 1,265,894
&) Finance cosls 928.61 897,30 791,45 3,153.97
¥)  Depreciation and Amortisaiion expenses 585.68 569.84 439.31 1,988,509
®) Other expenses 263,18 544,34 505,17 2,205.18
Totak EXxpenses 6,651.77 7,287.22 8,433,566 27,153.58
3. Profit before Raie Regulated Activities, Exoeptional Ilems, Tax and Share of Profit
of Assoclates and Joint Ventires accoutnted for using the Equity Method (1-2) 348.43 105.73 357.02 948,36
4. Addifléss}: Regulatory expanse {fet) {243.75) (183.20) (272.12) (685.46)
AddAl.ess): Regulatory incame {net) in respect of earizeryaars L. - - 77.00
5,. ProfitiLoss) before Exceptional ltems, Tax and Share of Profil of Associates and 104.38 (77.47) 84,80 336.40
Joint Ventures accounted for using the Equity Melhod (3+4)
8.  Less:Exceptional ltems
Loss lawards conteactual abligations {Refer Note ()] - {651,45) - {651.45)
7. Net ProﬂU(Loss) balore Tax and. Share-of Profit of Assoctates and -Jolnt Vantures .
accounted for using the Eqully Method {5-6) 104.38 (726.92) £4.90 (314.55)
g, Tax Expense - |
Currenl Tax 227.81 123,93 133.73 §09.37
Deferrad Tax- 35.20 {273.51) 1112 (6556.19)
g, Mat (Loss)Proflt for the PériodfYear before Share of Profit of Assoclates and Joint ) )
Venlures accounied forusing the Equity Method (7-8) (158.63) (579,34} {59.95) {260.73)
10. Share of Profit of Assoclates and Joint Venlures accounted for using the Equity Mathod 378.50 332,44 181,18 1,217,29
11, Net Profitf{Loss) for the Period/Year {(9+10} 22087 (246.90) 134.23 948.56
12, Other Gomprehensive Incomel{Expenses) {Not of Tax) (13.59) 17.48 65,16 (132.72)
13. Total Comprehensive Income {11+12) 207.28 {220,41) 196,39 815,84
Profitf(Loss) for the Period/Year altributable to: :
Owners of the Company 163,78 . (262.45) 7248 745,48
Nor-controfling Interests 57.09 16.55| 58.74 203.08
Otnars Gompsehensive Income/{(Expenses) altributable to! :
Dwners of the Company (13,03) 16,83 65.14 {(132.43)
Non-contrelling Inlerests (0,56} 0.66 0.02 {0.59)
Total Comprehensive Income attibutable to: :
Owners of the Company 160.75 (245.62} 137,63 613.35
Non-controlling lnterests 56,63 16.21 68,76 202.49
|44, Paid-up equity share capital
{Face Value: X 1/- per share) 270.50 270.50 270.48 470,50
16, Tokal Reserves # 14,608.97
16. Earnings per Equity Shace {of ¥ 1/- aach) (nel annualised for quarters) :
Basic: (la 3} 0.50 {1.07} 017 2.34
Diluted: {in T} 0.50 (1.07) 017 234
4 Includes fair value adjustment on adoption of ind AS on transition date and thereafier. -
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RER POWER

The Tata Power Cempany Limited
Bombay House, 24 Homi Mody Slreel, Mumbai 400 001
Websiie: www.latapowar.com
CIN Mo, | L28320MH1819PLCO0D5EY

CONSOLIDATED SEGMENT INFORMATION

B < crore
Quarter ended ‘ Year ended
Particulars 230-Jun-17 3M-Mar-17 30-Jun-16 31-Mar-17
(Refer Notes Below] (Unaudited) | (Refer Note 8)| (Unaudited) (Audited)
Segmenl Revanue
Power Business 6,344.17 597513 6,164.88 24,879.40
Others L 1,041.03 1,471.36 416.55 3,205.88
Total Segment Revenue 7,385.20 7,446.49 6,580.43 28,085.28
Less: Inter Segrnent Revenue 660.33 462,90 14.26 797.02
Revenualincome from. Operations {including 8,724.87 6,083.59 6,566.18 27,288.26
Regulatory Income/(Expenses}} : ]
Segment Resulls : _
Power Business 1,000.90 421.53 941,58 |. 3,168.22
Others . : 31.14 213.83 3.06 308.96
Total Sagment Resulis 1,032.04 - 835.36 944,64 3,A67.18
Less: Finance Costs {928.61) (897.30) (791.45) (3,113.97)|
Less: Exceptional ltem - Unallocable Expense - (651.45) - : {661.45)
(Less)/ Add; Unallocable Income/(Expenses) (Net) 0.95 184.47 (68.28)| (16.31)
Profit/ {l.oss) Before Tax 104.38 {(728.92) 84,90 {314.55)
Segment Assels _
Power Business ‘ 63,490.85 62,266.42 51,238,657 62,266.42
Others 4,063.53 4,116.79 - 3,131.05 4,116.79
Unallocable 15,008.51 15,763.14 14,891.32 15,753.14
Total Assets 82,562.89 82,136.35 69,260.94 82,136,35
Segment Liabilitles
Power Business 12,689.25 | 12,700.73 9,624,021 1270073
Others 1,662,115 1,465.82 967.63 1,465.82
‘ Unallocable 52,928,561 52,821.34 4387373 52,821,234
- Total Liabilities : 67,279.91 66,987.89 54,465.38 66,987.89
| | y
Types of products and services in each business segment:
Power - Generation, Transmission, Distribution and Trading of Power and related actIVItleS
Others - Defence -Electronics, Solar Equipment, Project Confracts / Infrastructure’ Management Services,

Invastment and Properly Development.
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| NOTES TO THE CONSOLIDATED FINANCIAL RESULTS - Q1 FY18

1. The ahove Consolidaled financial resuits of The Tata Power Company Limiled {the Company) were reviewed
by the Audit Commitles and approved by the Board of Directors at its meeling held on 14th August, 2017,

2, The Supreme Court had slayed the Appeliate Tribunal for Elecuicily (ATE) Order in respect of the Slandby
Charges dispule between the Company and Refance infrasiructure Lid. (R-Infra). ATE had directed the
Company lo refund lo R-infra, as al 31sl March, 2004, ¥ 354 crore (including interest therean). The
accurnuiated interest as at 30th June, 2017 is ¥ 232.36 crore. The Company has furnished a bank guaranies
of 7 227 crore and aiso deposited T 227 crore with the Registrar General of Supreme Courl-as per its Order.
furlher, no adjustment for reversal of Slandby Charges credited, in previous years and astimaled at ¥ 519
crore has been made after the Supreme Court slayed the ATE Order.

The Company is of the view, supported by legal opinion, that the ATE's Order can be succassfully challenged.
- Hence, adjustments, if any, will be recorded by the Company based on the final outcome of the matter.

3. The Company had received derands from sales {ax department in Maharashtra for entry tax on imports,
aggregatingto ¥ 2,213.64 crore (including interest of T 643.99 crore and penalty of T 740.89 crore) for financial
years 2005-06 to 2012-13. The Company paid under protest and accounted T 246,21 crore as an expense,
The Bombay High Court upheld the Jevy on an appeal filed by the Company. The Company filed a Special
Leave Petition against the aboye Order before the Supreme Court. The Company is of the view, supported by
legal opinions, that it has a strong case on merits. Accordingly, ¥ 1,967.43 crore (including interest of 3 643.98
crore and penalty of T 740.89 crore) wili be accounted by the Company based on the final outcome of the
matter. :

4, {a) The Group regularly reviews and reassesses the recoverability of the carrying amount of its assets at
Mundra. In view of the estimation uncertainties in determining the future cash flows, the assumptions
will continue to be monitored on a periodic basis by the Management and adjustments will be made if
conditions relating fo the assumptions indicate that such adjustments are appropriate.

(b)  During the quarter ended 30th June, 2017, the management of CGPL has approached the procuring
states to arrive at alternative solutions to minimise operaling losses at CGPL, which includes the offer

of 51% shareholding in CGPL at a nominal value to procurers subject to grant of compensatory tariff to
CGPL for the entire period of PPA. -

Impact of the above options on the. financial results for the quarter ended 30th June, 2017 is.currently
not determinable considering these options are still at an exploratory stage with various stakeholders..

5. ta) The Company has investments in equity shares of Tata Teleservices Limited (TTSL) which are
measured at fair value through other comprehensive income, The Company had assessed the fair value
of its investment in TTSL. as at 30th September, 2016, In the absence of updated information, #'has not
been possitie to revise the valuation subsequent fo the period ended 30th September, 2016 and

consequently adjustments, if any, o the carrying value of investments in TTSL of ¥ 384 .88 crore as at
30th June, 2017 have hot been made.

(bY  In an earlier year, DoCoMo had filed a petition before the Deihi High Court for implementation of the
Arbitration Award related to its exercise of the 'put option’ to the transfer of its entire shareholding in
TTSL at a minimum predetermined price-of ¥ 58.045 per share pursuant to which the Delhi High Court
directed Tata Sons (as representative of the Tafa Group) to deposit the damages including costs and
interest in an escrow account, Accordingly, the Company deposited ¥ 790 crore with Tata Sons, being
its share of the contractual obligation, On 28th Aprit, 2017, the Delhi High Court ruled that the Arbitration
Award is enforceable In india. Consequently, the Company had as at 31st March, 2047 written-off‘other
advances' of T 651.45 crore, being the difference between the fair value of equily shares of TTSL
determined as at 30th September, 2016 and the consideration payable to DoCoMo deposited with Tata
Sons. The balance of ¥ 138,56 crore, which represents the fair value of shares receivable from DoCoMo

nased on a valuation as at 30th September, 2016, is being carried forward as Other Advance and
included in Other Non-current Financial Asset.

The Statutory auditor's report contains a qualification in respect of Note 5 {a)-and {b} above.

8. Tata Power Delhi Distribution Limited (TPDDL) [Group's share being 51%}, has not made any adjustment to
the carrying amount of regulatory deferral asset of ¥ 619.87 crore (net of provisjon of € 333,63 crore) from its
Rithala Plant based on the appéal fited by it against the Order of the Delhi-Elet;{ricily Regulatory Commission..~
(DERC) and supported by & legal opinion that the Order can be _successfulls{'ﬁhgsa\jjenged. The adjustment;
including any conseguent impact, if any, will be recorded on the final outcome of the matter, S

7. The Company, through its wholly owned subsidiaries, has entered into agreements for sale of shares in
PT Arutmin Indonesia and its associated infrasliuctire and trading companies for a total deferred consideration

of.USD 400.92 million. Pending requisite consents and certain approvals, the above transaction has not been
concluded. These investments are disciosed as held for sale.
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Figures for the preceding thiee months ended

www.nseindia.cdm and www.bseindia.com,

Date: 14th August, 2017.

8. 3iat Maral, 2047 are the balancing figures between the audiied
figures in respect of the Tull financial year ended 31st March, 2017 and the year to date figures upto the third
quarter of Ihe financial year.

a. Financial information of the standalone audited financial resulls of the Company are as foliows:

7 crare
Particulars ' T Quarter ended | Yearendet |
e  30-Jun-17 | 31-Mar-17 30-Jun-186 3-Mar-17
‘Revenue from operations 192659 | 1,69049 ] 1,87382)  7,218.06 ]
Profit before rate regulated aclivities, exceptional
jlems and tax o - 288.30 94,22 334,52 1,093.58 |
Profit before exceptional items and tax 277.30 164.22 214.52 1,157.58 |
Profit/(Loss) hefore tax 277.30 | (497.23) 214521 50613 |
Profiti{L.oss) after tax b ise24 (593.42) 146,911  2B3.45
Ofher Comprehensive Income / (Expenses)
net of tax - - {2.48) 2043 5.24 (121.20)
Total Comprehensive Incorme j 185.76 | (672.99) 1852161 162,25 |
Pald-up equity share capital
| (Face Value: % 1/- per share) 270.50 270,50 270.48 270.60
10.

The standalone audite financial resuls of the Company are available for Investors at www.latapower.com,

For and on hehalf of the Board of
THE TATA POWER GOMPANY LINHTED
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ANIL/ SARDANA
CEO & Wanaging Director

[
AT




Deloitte -
Maskins & Sells LLP

PR LA ";',?;‘:-{.«:%'?i R P ",L‘"""' [
SR e o .
. e e

Chartered Accountants
indiabutls Finance Cendre,
Tower 3, 2th-32nd Feor,
senapaii Bapat Marg, -~
Elphinstone Road (Wesl),
iuimbai - 400 643,
Maharashlrs, India

Tel; +01 22 6185 4000
Fax: 491 226185 4104

INDEPENDENT AUDITOR’S REVIEW REPORT ON REVIEW OF INTERIM
FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
THE TATA POWER COMPANY LIMITED

1. We have reviewed the accompanying .Statement of Consolidated Unaudited
Financial Results of THE TATA POWER COMPANY LIMITED (“the Parent”)
and its subsidiaries (the Parent and Its subsidiaries together referred to as “the
Group”), and its share of the profit/(loss) of its joint ventures and assoclates
for the Quarter ended June 30, 2017 (“the Statement”) being submitted by the
Parent pursuant to the requirement of Regulation 33 of the SEBIL (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as modified by
Circular No, CIR/CFD/FAC/62/2016 dated July 5, 2016,

This Statement, which is the respoensibility of the Parent’s Management and
approved by the Board of Directors, has heen prepared in accordance with the
recognition and measurement principles laid down in Indian Accounting
Standard 34 “Interim Financlal Reporting” (“Ind-AS 34"), prescribed under
Section 133 of the Companies Act, 2013 read with relevant rules issued
thereunder and other accounting principles generally accepted in India. Our
responsibility is to issue a report on the Statement based on our review,

2. We conducted our review of the Statement in accordance with the Standard on
Review Engagements (SRE) 2410 “Review of Interim Financial Information
performed by the Independent Auditor of the Entity”, issued by the Institute of
Chartered Accountants of India. This Standard requires that we plan and
perform the review to obtain modoerate assurance as to whether the Statément
is free of material’ misstatement. A review is limited primarily to tnquiries of
Parent’s personnel and analytical procedures applied to financial data and thus
provides less assurance than an audit. We have not performed an audit and,
accordingly, we do not express an audit opinion.

3, The Statement includes the results of the subsidiaries, joint ventures and
associates as given in the Annexure to this report,

-
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4. As described in Note 5 to the Statement, the fair value of unguoted equity
shares of Tata Teleservices Limited (TTSL) has not been determined as at June
30, 2017. We are, therefore, unable to comment on whether the carryingwalue
of:

a) Investments in TTSL of Rs. 384.88 crores represents the fair value of such
investments as at june 30, 2017 and the consequent impact thereof on
Other Comprehensive Income, and

b) ‘Other advance’, which represent TTSL shares receivable from DoCoMo
under a contractual obligation of Rs, 138,55 crores as at June 30, 2017
represents the fair value of such shares and the consequent impact thereof
on the Net Profit for the period.

These matters were also qualified in our report on the financial results for the
quarter and year ended March 31, 2017,

5, Based on our review conducted as stated above and based on the
consideration of the-review reports of the ather auditors referred fo in
paragraph 7 below and except for the possible effects of the matters described
in paragraph 4 above, nothing has come to our attention that causes us to
believe that the accompanying Statement, prepared in accordance with the -
aforesaid Indian Accounting Standards and other accounting principtes
generally accepted in India, has not disclosed the information required to be
disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Reguirements) Regulations, 2015, as modified by Circular No.
CIR/CFD/FAC/62/2016 dated July 5, 2016, including the manner in which it is
to be disclosed, or that it contains any material misstaternent. '

6. We draw attention to the following matters:

a) Note 2 to the Statement, which describes uncertainties relating to the
outcome of the Appeal filed before the Hon'ble Supreme Court, Pending
outcome of the Appeal filed before the Hon'dle Supreme Court, no
adjustment has been made by the Group in respect of the standby charges
estimated at Rs. 519 crores accounted for as revenue in earlier periods and
its consequential effects for the period upto June 3C, 2017, The impact of
the same on the resuits for the quarter ended June 30, 2017 cannot
presently be determined pending the ultimate outcome of the matter. Since
the Group is of the view, supported by legal opinion, that the Tribunals
Order can be successfully challenged, adjustment, if any, wiil be recorded
by the Group based on final outcome of the matter. '
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b) Note 3 to the Statement In respect of enfry tax matter, estimated at
Rs, 1,967.43 crores (including interest of Rs, 643.99 crores and penalty of
Rs. 740.89 crores), has been decided by the Hon'ble Bombay High Court
against the Group, The Group is of the view, supported by legal opinions,
that it has a strong case on merits and has appealed the matter before the
Hon'ble Supreme Court. Adjustments, if any, will be recorded by the Group
based on final cutcome of the matter.

c) Note 4 to the Statement, which describes the uncertainties in estimation as
at June 30, 2017 relating to the determination of the carrying amount of
assets at Mundra. L

d) Note 6 to the Statement, related of regulatory deferral account balance of
Rs. 619.87 crores in respect of Rithala Plant as at June 30, 2017, Since the
Group is of the view, supported by legal opinion, that the Order of the Delhi
Electricity Regulatory Commission (DERC) can be successfully challehged,
no adjustment are considered necessary.

Our report is not modified in respect of these matters.

We did not review the interim financial statements / financial information of 8
subsidiaries Included in the consolidated unaudited financial results, whose
interim financial statements / financial information reflect total revenues of
Rs. 2,107.11 crores for the Quarter ended June 30, 2017, and total profit after
tax of Rs, 366.41 crores and Total comprehensive income of Rs. 365.57 crores
for the Quarter ended June 30, 2017, as considered in the consolidated
unaudited financial resuits.

The consolidated unaudited financial results also includes the Group’s share of
profit after tax of Rs. 360.01 crores and Total comprehensive income of
Rs. 359.94 crores for the Quarter ended June 30, 2016, as considered in the
consolidated unaudited financial results, in respeclt of 9 joint ventures and 4
associates, whose Interim financial statements / financlal information have not
been reviewed by us.

These interim financial statements / financiat information have been reviewed

by other auditors whose reports have been furnished to us by the Management

and our report on the Statement, in so far as it relates to the amounts and
disclosures included in respect of these subsidiaries, joint ventures and
associates, is based solely on the reports of the other auditors.

Our report on the Statement is not modified in respect of these matters.



8. The consolidated unaudited financial results includes the interim financial
information of ¢ subsidiaries which have not been reviewed by their auditors,
whose Interim financial information reflect total revenue of Rs. 2,70 crores for
the Quarter ended June 30, 2017 and total profit after tax of Rs. 1.00 crores
and Total comprehensive income of Rs. 1.00 crores for the Quarter ended
June 30, 2017, as considered in the consolidated unaudited financial results.

The consolidated unaudited financial results also includes the Group’s share of
loss after tax of Rs. 2.33 crores and Total comprehensive expense of Rs. 2,33
crores for the Quarter ended June 30, 2017, as considered in the consolidated
unaudited financial results, in respect of 9 joint ventures, hased on their
interim financial information which have not been reviewed by their auditors.

According to the information and explanations given to us by the Management,
these interim financial information are not material to the Group.

Our report on the Statement is not medified in respect of our reliance on the
interim financial information certified by the Management, '

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm's Registration No. 117366W/W-100018)

L«Jﬁtﬁiz/a/m, o

R L

UDAYAN SEN
_ Partner -
(Membership No, 031220)
MUMBAI, August 14, 2017
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Amnexare to Independent Auditor’s Review Report

Name of Entifies

Subsidiaries (Diveet)

Chemical Terminal Trombay Limited
Af-Taab Investments Company Limited
Tata Power Solar Systems Limited

Tata Power Trading Company Limited
Neleo Lamited

Maithon Power Limited

Tata Power Renewable Energy Limited
Industiial Power Utility Limited
Coastal Gujarat Power Limited

Bhira Investments Limited

Bhivpuii Investments Limited

Khopoli Investments Limited

Trust Bnergy Resources Pte, Limited
Tata Power Delhi Distribution Limited
Tata Power Jamshedpur Distribution Limited
Tata Power International Pte, Limited
Tata Ceramics Limited

TP Ajmer Distribution Limited

Subsidiaries (Indirect)
NDPL Infra Limited ‘
PT Sumber Euergi Andalan

- Energy Hastern Pte. Limited

Tata Power Green Energy Limited

Tatanet Services Limited

Supa Windfarms Limited

Nivade Windfarms Limited

Poolavadi Windfarms Limited

Indo Rama Renewables Jath Limited
Walwhan Renewable Energy Pvt Ltd

Clean Suslainable Solar Energy Private Limited
Dreisatz Mysolas24 Private Limited

MI Mysolar24 Private Limited

Northwest Energy Private Limited

Solarsys Renewable Energy Private Limited
Unity Power Private Limited

Viraj Renewables Gnergy Private Limited
Welspun Energy Jharkhand Private Limited
Welspun Energy Maharashtya Private Limited
Welspun Eiergy Rajasthan Private Limited
‘Welspun Solar AP Private Limited

Country of
Ineorporation

India
Tndlia
India
India
India
India
India
india
India

 Mauritius

Mauritius
Mauritius
Singapore
India
India
Singapore
India
India

India
Indonesia
Singapore
India
Indlia
India
india
India
[ndia
[ndia
India
India
Tndia
India
India
India
India
India
india
Tndia
India



22
23
24
25
26
27
28
29
20
31
32
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Welspun Solar Kannada Private Limited

Welspun Solar Madhya Pradesh Privale Limited

Welspun Solar Punjab Private Limited
Welspun Solar Rajasthan Private Limited
Welspun Solar Tech Private Limited
Welspan Solar UP Private Limited
Welspun Utja Gujarat Private Limited
Chivasthayee Saurya Limited

Neleo Network Products Limited
Vagarai Windfarm Limited

Welspun Urja India Limited

Joint YVentures (Direct)

Tubed Coal Mines Limited

Mandakini Coal Company Limited
ltezhi Tezhi Power Corporation Limited
Industrial Energy Limited

Powerlinks Transmission Limited
Dugar Hydro Power Limited

Jointly Ventures (Indirect)

Cennergi (Ply) Ltd,

PT Mitratama Perkasa

Pl Arutnsin Indonesia

PT Kaltim Prima Coal

[ndoCoal Resources (Cayman) Limited
PT Indocoal Kaltim Resources

PT Indocoal Kalsel Resources

Candice Investments Pte, Lid,

PT Nusa Tanibang Pratama

PT Marvel Capital Indonesia

PT Dwikarya Prima Abadi

PT Kalimantan Prima Power

P'L Baramulti Sukessarana Thk
Adjaristsgali Netherlands B.V
Khoromkheti Netherlands B.V
IndoCoal KPC Resources (Cayman) Limited
Resurgent Power Ventures Pte Ltd.
LTH Milcom Pvt, Lid.

India
India
ndia
India
Incia
India
india
India
India
India
India

India
India
Zambia

JIndia

India
Tnilia

South Africa
Indonesia
Indonesia
Indlonesia
Cayman Islands
[ndonesia
Indonesia
Singapore
Indonesia
Indonesia
Tndonesia
Indonesia
Indonesia
Nethetlands

~ Netherlands

Indonesia
Singapore
India
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Associates

Tata Projects Limited

Nelito Systems Limited

Panatone Finvest Limited

Dagachhu Hydre Power Corporation Limited
Tata Communications Fimited

India
India
India
Bhutan
India



TATA POWER

The Tata Powsr Company Limited

Bombay House, 24 Homi Mody Streel, Mumbal 400 a01
Waebsile: wyav.lalapower.com

CIN No. : L28920MH1919PLCOD0EST

STATEMENT OF STANDALONE FINANGIAL RESULTS FOR THE QUARTER ENDED 30TH JUNE, 2077

Quarter ended Year ended
Parliculars 30-Jun-17 34-Mar-17 30-Jun-16- 3i-Mar-17
MUs s MUs MUs
(A) '
i. Generation 3,287 2,591 3,163 12,227
2 Sales 3,431 2,862 3,370 12,544
’ { In crore)
{Audiled) (Audited) {Audiled) {Audiled)
{Refer Noles Below) . .
(B)
1. income
f) Revenue from Cperations 1,926.59 1,890.49 1,873.82 7,218.08
if} Gther Income 191,18 155.16 107.54 913.83
Total Income 2,11T.77 2,045,565 1,081.26 8,131.99
2. EXponses
i} Cost of Power Purchased 146,84 126.42 160.87] 466.52
iy Coslof Fuel GE0.56 530.67 508.24 2,342.83
iily  Transmission Charges 70.04 55.51 56,70 221.30
)  Costof Compenenls Consumed 57,67 163.71 62.54 345,98
v} Employee Benefils Expense 164,04 180,78 162,84 660,80
vl)  Finance Cosls ) 142,65 38241 264.25 1,295.68
ity Depreciation and Amortisation Expenses 163.19 159.98 155.04 534.21
vily  Olher Expenses. 224.48 352,95 185,88 1,065,99
Totab EXpenses 1,829.47 1,851,423 1,646.04 7,038,311
3. Profit Before Rate Regulated Activities, Exceptional ltems and Tax (1-2) 288,30 94,22 334,82 1,093.68
4, Add.7 {Less): Regulalery Incomef(expense) (nel) (11.00) 60.00 (120,00} {13.00)
Add./ (Less): Reguiatory incomel{expense) {net) In respecl of earlier years - R - 77.00
5. Proflt Bafore Exceptional ftems and Tax {3+4) 277.30 154,22 214,52 1,167,858
6.  Less:Exceplonalftems . o
Loss Tawards Cdnlraclual Obligation (Refer Nole 5(b) betow) - 651.45 - 651.45
7. Profit/(loss) Before Tax (§-8) 277.30 (497.23) 214.62 508,13
8. Tax Expense '
Curreni Tax 80.93 56.77 67,83 280,92
Oefarrad Tax 8,13 39,42 {0.22) {(68.24)
9. Profitf(l.oss) for the PerlodfYear (7-8} 188.24 {593.42) 146.81 283.45
$0, Other Comprehensive Inpomel{Expenses) (Net of Tax) {2.48) 20,43 5.24 {121.20)
11.  Totat Cumprehensive Income (9+10} ' 186.76 {672.99) 152145 162,25
12, Pald-up Equily Share Gapital” 270.50 270.50 270.48 270,50
{Face Value: ¥ /- per share)
13.  Total Reserves # 14,778.06
14. Earnings Per Equity Share (of 71/- each) {nol annualised for quarters)
Basic: {In g 0.59 {2.30} 044 0.63
Diluted: {In T) 0,59 (2.30) 0.44 0.53
* Refer Nole &
# Inciudes fair value adjustment on adoption of ind AS on transitlon date and thereaiter.




TATA POWER

The Tald fower Cormpany Limited
Bombay House, 24 Homi Mody Street, humbal 400 001
Websile: vl talapower.com
CiN Mo, L28920MH1910PLE000567

STANDALONE SEGMENT INFORMATION

T crore
Quarer ended Year ended]
- Parliculars 30-Jun-17 3i-Mar-17 30-Jun-18 31-Mar-17
(Refer Notes Below) (Audited) “(Audited) (Audiied) (Andited)
Segment Revanue
Powaer Business 1,794 .45 1,630.87 1.631.07 8,574.35
Cthers. 121.14 319.62 122.75 707.71
Total Seg'ment Revenue 1,915.59 1,950.49 1,763.82 7,282.06
(Less): Inter Segmeni Revenue . - - -
Reévenue / Income from Opaerations {including 1,915.59 1,950.49 1,753.82 7,282.06
Regutatory income/(Expense))
Segment Resuits
. Power Business 45(.62 317.96 a78.65 1,585,56
Others (4.42) 81.30 7.31 a7.59
" Total Segient Resuits 446.20 309.26 385,96 1,693.15
(Less): Finance Costs {342.65) (362.41) (264.25) (1,295.68)
{Less): Exceptional ltem - Unaliccable - (651.45) - (651.45)
Add: Unallocabte Income/{Expense) (Net) 173,75 117.37 92.81 760.11
Profit{l.oss) Before Tax . 277.30 (497.23) 244,52 506.13
Segment Assets
Power Business 14,137.72 14 168.67 14,788.57 14,168.67
Others 236297 2,323.33 1,792.74 2,323.33
Unallecable 23,625.66 23,376.67 18,596.63 23,376.67
Total Assets - 40,126.25 39,868.67 35,177.94 19,868.67
Segment Liabilities ‘
Power Business 4.286.17 4,338.25 4,198.75 ‘ 4,338.25
Others . 477.63 54735 584,34 547.38
Unallocable 18,673.68 18,434.51 13,438.37 18,434.51
Total Liabilities 23,447 .48 23,320.11 18,231.46 23,320.11

Types of products and services in each business segment:
Power - Generation, Transmission and Distribution and assets relating to Power Business given on Finance Lease.

Others - Defence Electronics and Engineering, Project Contracts ! Infrastructure Management Services and Property Development.

* Refer Note 6




NOTES TO STANDALONE FINANCIAL RESULTS - Q1 FY18

sl

1.

4,

The ahove results were reviewed by the Audit Commillee and approved by ihe Board of Directors atits meeting
held on 14th August, 2017,

The Supreme Court had stayed the Appellate Tribunal for Flectricity (ATE) Order in respect of the Standby
Charges. dispute between the Company and Reliance Infrastructure Lid. (R-infra). ATE had directed the
Company to refund to Reinfra, as at a4st March, 2004, T 354 crore (including interest thereon). The
accumulated interest as at 30th June, 2017 is T 232.36 crore. The Company has furnished a bank guarantee
of 7 227 crore.and also deposiled ¥ 227 crore with the Registrar General of Supreme Court, as per its Order.
Further, no adjustment for reversal of Standby Charges credited in previous years and estimated at ¥ 519
crore, has been made afier the Supreme Court stayed the ATE Order.

The Company is of the view, supported by legal opinion, that the ATE's Order can be successfully challenged,
Hence, adjustments, if any, will be recorded by the Company based on the finai outcome of the matter.

The Company had received demands from sales tax department in Maharashtra for entry tax on imports,
aggregating to ¥ 2,213.64 crare {including interest of ¥ 643.99 crore and penaity of T 740.89 crore) for financial
years 2005-06 to 2012-13. The Company paid under protest anc accounted ¥ 248.21 crore as an expense.
The Bombay. High Court upheld the levy on an appeal filed by the Company. The Company filed a Special
Leave Pelition against the above Order before the Supreme Court. The Company is of the view, supported by
legal opinions, that it has a strong case on merits. Accordingly, ¥ 4,067 43 crore (including interest of Y 643.99
crore and penalty of T 740.89 crore) will be accounted by the Company based on the final outcome of the
matter. -

(a) The Management of Coastal-Gujarat Power Limited (CGPL), a wholly owned subsidiary, on an ongoing
basis, reviews and assesses the recoverability of the carrying value of its fixed assels based on cerain
externally avaitable information and assumptions relating to future fue!l prices, revenues and operaling
parameters and useful life of the plant, which the management believes reasonably refiect the future
expectation. in view of the estimation uncertainties, the future cash flows, the assumptions are monitored
periodically and adjustments are made if the conditions relating to the assumption indicate that such
adjustment is appropriate. '

Based on the assessment of recoverability of the carrying value of fixed assets as at 30th June, 2017 and
having regard to the overall returns expected from CGPL, no impairment as at 30th June, 2017 is
considered necessary for long-term investments ofZ11,369.75 crore in CGPL and no provision is reguired
in respect of guarantees of ¥ 2,663.83 crore given to CGPL's lenders.

(by During the-quarter ended 30th June, 2017, the management of CGPL has approached the procuring
states.to arrive at alternative sojutions to minimise operating losses at CGPL, which includes the offer of
51% shareholding in GGPL at a nominal value to procurers subject to grant of compensatory tariff to
CGPL for the entire period of PPA.

impact of the above optiens on the financial results for the quarter ended 30th June, 2017 is currently not

determinable considering these options are still at an exploratory stage with various stakeholders.

(a) The Company has investments in equity shares of Tata Teleservices Limited (TTSL) which are measured
at fair value through other comprehensive income. The Company had assessed the fair valug of its
investment in TTSL s at 30th September, 2016. In the apsence of updated information, it has not been
possible to revise the valuation subsequent to the period ended 30th September, 2018 and consequently
adjustments, if any, to the carrying value of investments in TTSL of ¥ 384.88 crore as at 30th June, 2017
have not heen made.

(b} n an earlier year, DoCoMo had filed a petition before the Delhi High Court for implementation of the
Arbitration Award related to its-exercise of the put option to the transfer of its entire shareholding in TTSL
at a minimum predetermined price of 7 58.045 per share pursuant to which the Delni High Court directed
Tala Sons (as representative of the Tata Group) to deposit the damages including costs and interest in
an escrow account. Accordingly, the Company deposited T 790 crore with Tata Sons, being its share of
the contractual obligation, On 28th April, 2017, the Delhi High Court ruted that the Arbitration Award is
enforceable in India. Consequently, the Gompany had as at 315t March, 2017 written-off ‘other advances'
of 7 851.45 crore, heing the difference between the fair value of eguity shares of TTSL determined as at
30th September, 2016 and the consideration payable to DoCoMo deposited with Tata Sons. The balance
of T 138.55 crore, which represents the fair value of shares receivable from DoCoMo based on a vaiuation
as at 30th September, 2016, is being carried forward as Other Advance and included in Other Non-current
Financial Asset.

The Statutery auditor's report contains @ qualiﬁcandn in respect of Note 5 (a) and (b) abave.

. ]




6. Figures for the preceding i_hreé rmonths ended 31st March, 2017 are the balancing figures between the audiled

figures in respect of the full financial year ended 31st March, 2017 and the year o date figures upto the third
quarter of the financial year, '

For and on behalf of the Board of
THE TATA POWER COMPANY LIMITED

( \\\ (’MU‘“”W_'(‘
ANILJSARDANA
GEQ & Managing Director

Date: 14th August, 2017,
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Chartered Actountants
Inctiabulls Finance Centre,
tovver 3, 7th32nd Haor,
Senapati Bapat Marg,
Elphinstone Road (West),
Mumbal - 400 N3,
Maharashtra, India

Tel: +91 22 6165 4000
’ Fax:+91 22 61854101
{NDEPENDENT AUDITOR'S REPORT ON AUDIT OF INTERIM FINANCIAL
RESULTS

T THE BOARD OF DIRECTORS OF
THE TATA POWER COMPANY LIMITED

1. We have audited the accompanying Statement of Standalone Financial
Results of THE TATA POWER COMPANY LYMITED (“the Company”), for the
Quarter ended June 30, 2017 (“the Statement”), being submitted by the
Company pursuant to the requirement of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Reguirements) Reguiations, 2015, as modified by

Circular No, CIR/CFD/FAC/62/2016 dated July 5, 2016.

- This Statement, which is the responsibility of the Company’s Management
and approved by the Board of Directors, has been compiled from the related
interim condensed standalone financial statements which has been prepared
in accordance with the recognition and measurement principles laid dowh in
Indian Accounting Standard 34 “Intertm Financial Reporting” (“Ind AS 347},
prescribed under Section 133 of the Companies Act, 2013 read with relevant -
rutes issued thereunder and other accounting principles generally accepted in
India. Our responsibility Is to express an opinion on the Statement based on
our audit of such interim condensed standatone financial statements.

2 We conducted our audit in accordance with the Standards on Auditing issued
by thé Institute of Chartered Accountants of India. Those Standards require
that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the Statement is free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and the disclosures in the Statement. The procedures selected
depend of the auditor's judgment, including the assessment of the risks of
material misstatement of the Statement, whether due to fraud or error, In
making those risk assessments, the auditor considers internal control
refevant to the Company's preparation and fair presentation of the Statement
in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the
Comipany's  internal _contral. AR audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of
rhe accounting estimates made by the Management, as well as evaluating the
overall presentation of the Statement,

‘g\e/gd. Office: 12, Dr. Annie Besant Road, Opp. Shiv Sagar Estate, Warli, Mumbai - 400 018, India. {LLF Identification No. AAB-8737)



We believe thai the audit evidence obtained by us, is sufficient and
appropriate to provide a basis for our qualified audit opinion,

. As described in Note 5 to the Statement, the fair value of unguoted equity

shares of Tata Teleservices Limited (TTSL) has not been determined as at
June 30, 2017. We are, therefore, unable to comment on whether the
carrying value of: -

a) Investments in TTSL of Rs. 384.88 crores represents the fair value of such
investments as at June 30, 2017 and the consequent impact thereof on
Other Comprehensive Income, and

b) ‘Other advance’, which represent TTSL shares recejvable from DoCoMo
under a contractual obligation of Rs, 138.55 crores as at June 30, 2017
represents the fair value of such shares and the conseguent impact
thereof an the net profit for the period.

These matters were also qualified in our report on the financial results for the
quarter and year ended March 31, 2017,

. In our opinien and to the best of ocur Information and according to the

explanations given to us, and except for the possible effects of the matters
described in paragraph 3 above, the Statement: :

a) is presented In accordance with the requirements of Regulation 33 of the
SEBI (Listing Obligdtions and Disclosure Requirements) Regulations, 2015,
as maodified by Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016,
and ' -

b) gives a true and fair view in conformity with the aforesaid Indian
Accounting Standards (“Ind AS") and other accounting principles generally
accepted in India of the net profit and Total comprehensive income and
other financial information of the Company for the Quarter ended June 30,
2017, '

. We draw attention to the following matters:

a) Note 2 to the Statement which describes uncertainties relating to the
outcome of the Appeal filed before the Hon'ble Supreme Court. Pending
outcome of the Appeal filed before the Hon'ble Supreme Court,” no
adjustment has been made by the Company in respect of the standby
charges estimated- at Rs. 519 crores accounted for as revenue in earlier
periods and its consequential effects for the period upto June 30, 2017.
The impact of the same on the results for the Quarter ended June 30,
2017 cannot presently be determined pending the ultimate outcome of the
matter. Since the Company is of the view, supported by legal cpinion, that
the Tribunal’s Order can be successfully challenged, adjustment, if any,
will be recorded by the Company based on final outcome of the matter,



b) Note 3 Lo the Statemnent in respect of entry tax malter, estimated at

Rs, 1,967.43 croves (including interest of Rs. 643.99 crores and penalty of
Rs. 740.89 crores), has been decided by the Hon'ble Bombay High Court
against the Company. The Company is of the view, supported by legal
opinions, that it has a strong case on merits and has appeaied the maltter
hefore the Hon'ble Supreme Court. Adjustments, if any, will be recorded
by the Company based on final outcome of the matter.

¢) Note 4 to the Statement which describes the basis on which Management

has ‘considered that no impairment is necessary as at June 30, 2017 for
long term-investments of Re, 11,369.75 crores In Coastal Gujarat Power
Limited (CGPL), and no provision is required in respect of guarantee's of
Rs. 2,663.83 crores given to CGPL's lenders.

Our opinion is not modified in respect of these matters.

For DELOTTTE HASKINS & SELLS LLP
: Chartered Accountants
(Firm's Registration No. 117366W/W-100018)

”(/bdﬁjyﬁméﬂ_ -

UDAYAN SEN
Partner
- (Membership No, 031220)
MUMBAI, August 14, 2017
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